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To 


Sir, 


The Secretary to the Government o^ India, 

Finance Department. 


I have the honour to submit my report on the operations of the 
Currency Department, on the inovement of funds, and on the resource 
operations of the Government of India for the year ending the 31st March 


1U21. 


2. Certain changes in outward form, for instance, the adoption of octavo Form of the report, 
and the addition of a subject index, have been introduced in ilie present 

yearns report. At the same time it has been decided to discontinue the 
publication of separate provincial Currency reports. It is obvious that the 
more important Currency questions in their relation to Indian trade cannot 
be adequately discn;ssed as provincial matters; moreover all the essential 
provincial statistics are incorporated in the central report of the Controller of 
the Currency, and the repetition of them in provincial reports involves waste 
of time and unnecessary expense. Where provincial reports have been 
of special interest, it has been due to the provincial officers having devoted 
particular attention to such matters as the local use of gold as currency or 
the absorption of silver or the methods of linanciiig particular crops. 

It is intended to include in the central report any such local details as may 
bo of special interest to the public. 

3. Before turning to the main subject of this report, I wish to draw Administrative 

attention to certain administrative changes which have been made in the m the 

Currency Department itself. During the present year a further step Was 

taken in the organisation of an independent Currency Department by the 
appointment of a Deputy Controller of the Currency at Calcutta. Prior 
to the year 1 913, the control of currency and resource arrangements and 
of the public debt and other kindred matters formed part of the duties of the 
Comptroller and Auditor General. In that year a separate Controller of the 
Currency was appointed to relieve the Comptroller and Auditor General of 
these duties, though the corresponding work in the Provinces continued to be 
performed by the Accountants General working under the orders of the Control- 
ler of the Currency. In December 1919 the first step in the direction of a 
provincial organisation was taken by the appointment of a Deputy Controller 
of the Currency at Bombay whose duties comprised the supervision of the work 
of the two currency circles of Bombay and Karachi and the resource operations 
and securities work of the Bombay Presidency and the Central Provinces. 

The Deputy Controller of the Currency at Calcutta, who was appointed on 
the Jst February 1921, exercises general supervision over the Calcutta 
Currency circle and has relieved the local Accountants General of the 
resource and securities work of Bengal, Bihar and Orissa, and Assam. It 
is intended to develop the organisation by the appointment of a Deputy 
Controller of the Currency for Northern India, who will be in charge of the 
Currency circles of Lahore and Cawnpore and will undertake the resource 

Note. — 'Throaghout this report and the statements appended rupees are converted into sterling 
and sterling into rupees at Rs. 10 « except where otherwisg stated. 
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Gtucral features of 
the year* 


and securities work of the United Provinces^ the Punjab and the North- 
West Frontier Province. The remaining Currency circles of Madras and 
Rangoon remain for the present under the control of the local Accountants 
General, 

4. The year 1919-20 was a period of high prices and of feverish activity 
in trade. In India, the monsoon of 1919 had been unusually good and 
although the high level of prices necessitated the continuamje of control over 
the export of foodstuffs, the yearns trade established a record for the value of 
exports and imports alike and also a record figure for the excess of the 
former over the latter. Conditions in the year 1920-21 were very different. 
The monsoon of 1920 was unfortunately below the average, particularly in 
North-West India and in parts of the Deccan. The average defect in the 
rainfall over the plains of India was 12 percent, and scarcity developed in por- 
tions of the Bombay Presidency and of the Central Provinces and in Hyderabad. 
The trade boom which succeeded the Armistice proved to be short-lived. It was 
realised that the reconstruction of the shattered finances of the greater part of 
Europe and the restoration of her purchasing power was to be a far longer 
and more difficult process than had been generally supposed. The Interna- 
tional Economic Conference, which was held at Brussels in October, brought 
into clear prominence the necessity of peace and of economic reform before a 
revival of trade activity would be possible and disposed of any lingering hopes 
which may have survived of immediate or magical remedies. The final 
settlement of the terms of the German reparations and of peace with Turkey 
was unduly delayed, while Russia under the Bolshevist regime continued to 
drift and remained isolated from the rest oE Europe. Throughout the world 
the year has been a period of disillusionment, of falling prices, of restriction 
of credit and of increasing unemployment. In India, tlie consequences are 
seen in the stagnation of her export trade through the falling-off in the 
purchasing power of her principal customers, and in the c!?rippling 
of many of the new companies which were started in the brief period of 
prosperity. A.t tl^e same time her difficulties have been intensified by 
the phenomenal fall in the value of silver, by the flood of high priced 
imports which were stimulated by the earlier high level of exchange, by the 
consequent swing of the balance of trade heavily against her, and by 
the failure of the Government, in the face of these adverse factors, to support 
exchange at the level which had been recommended by the Committee on 
Indian Exchange and Currency. The collapse of exchange within twelve 
months from the level of 2^. 4t(L prevailing in April 1920 to below Is, id. 
was critical for importei’s, many of whom had ordered goods when exchange 
was high without fixing their exchange and who were unable or unwilling 
to settle at the low rate prevailing when the goods arrived. At the close of the 
year the Indian ports remained congested with imported piecegoods, motor 
cars and other articles of which delivery had not been taken. In further 
contrast to the preceding year there has been an almost continuous return of 
rupees from circulation, a symptom of tjie general stagnation of trade. 

It is not easy in a year of this character to disentangle and to connect 
in their proper relations the various elements of the story. In the first 
section of my report I shall deal with Indians Foreign Trade ; in the second 
with the price of silver and exchange. In the third I shall trace the 
various steps by which the Government endeavoured to give effect to the 
recommendations of the Committee on Indian Exchange and Currency. 
In the fourth section I shall detail the financial transactions of the Government^ 
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leading to a review in the fifth section of money conditions in India^ of 
the Government's relations with the Presidency Banks and the inauguration 
of the Imperial Bank of India. The demand for the various forms of 
currency is treated in the sixth section. Finally, in the last two sections 
I shall deal Avith the note circulation and miscellaneous matters connected 
with currency notes. 

I.— India's Foreign Trade. 

5. The statement below gives in the form adopted in previous reports 
a summary of the statistics of Indians Foreign Trade, together with certain 
other transactions affecting the balance of trade. Certain adjustments 
which have been made in the figures for imports of silver are explained 
in para. 9 and are shoAvn in the summary in italics. 

(In lakhs of rupees.) 



Gross 
exports 
of p rivato 
luerchan- 
di^e. 

Gross 

imports 

of 

private 

mcrehan- 

diso. 

Net 

exports 

of 

prGalo 

niorchau- 

dise. 

Imports OF Funds andTreasobr ok 
PRIVATE Account. 

Balance 

Net 

export 
transac- 
tions + 
Net im- 
port 
Iransac- 
fions 

Year. 

Council 

Bills. 

(Fay* 

iiionts 

in 

India) . 

Gold — 
Sover- 
eigns. 
(Net.) 

Gold 

bullion. 

(Net.) 

. . 

Silver 

bullion 

and 

coin. 

(Net.) 

Gevern- 

ment 

Secu- 

rities. 

(sot.) 

f 

1 

1 Total 

1 4 to 8. 


(1) 

(2) 

(3) 

(4) 

(6) 

(6) 

(7) 

(S) 

(0) 

(10) 

1010-11 . 

2,09,88 

1,20,36 

80,53 

30,43 

12,24 

11,74 

8,57 

2,43 

74, « 

+ 6,12 

1011-12 . 

2,27,84 

1.38 67 

89,27 

40,17 

27,34 

10,42 

5,20 

1,06 

t !4,28 

+ 4,00 

1912-13 , 

2,46,00 

1,61,00 

85,09 

38,83 

26,43 

11,16 

6,67 

63 

83,51 

+ 1,68 

1018-14 . 

2,48,88 

1,83,15 

65 63 

46,60 

11,34 

11,08 

6,24 

1,12 

77,28 

—11,65 

1014-16 . 

1,81.59 

1,37,03 

43,66 

(») 

—2,27 

1,65 

6.80 

10,01 

35 

16,54 

+ 27,12 

AvKBAOa FOB 6 

Ybabs. 

2,22,86 

1.50,02 

72,84 

32,55 

(a) 

23,71 

15,80 

10,42 

7,33 

1,10 

67,20 

+ 5,64 

1916-10 . 

1,07,38 

1,31,09 

65,39 

(6)32 

(5)4,68 

5,58 

00 

35,09 

+ :i0.3o 

1016-17 . 

2,46,15 

1.40,02 

95,53 

47,07 

1,77 

(ft) 2,4:3 

(ft) 

—2,16 

52 

49,63 

+ 45.00 

1917-18 . 

2,42,56 

1,60,43 

92,14 1 

50,73 

6,42 

(5)16,04 

(ft) 

1,46 

83 

74,47 

+ 17,67 

1018-10 . 

3,63,86 

1,60,03 

81,82 

in) 

23,83 

... 

(5)2 

(ft) 6 

—70 

23,21 

+01,61 

1019-20 , 

3,26,79 

(6)2,05,30 

(b) 

1,21,40 

ia) 

18,23 

31 

(6) 

10,66 

(ft)-U 

1,34 

30,30 

+ 01,01 

AvkbaGb for 6 
Years. 

2,53,15 

1,61.29 

91,86 

32,71 

(a) 

—28,55 

1,76 

6,54 

96 

58 

42,55 

+ 49.31 

1920-21 . 

2,56.38 

3.35,61 

—70,16 

2,26 

—11,14 

6,32 

66 1 

1 

—30,66 

-18,60 








7,42 

1 


-40,70 


1914-16 1816-16 1018-10 1010-20 ‘ 1020-11. 

(a) Council bills and transfers .... 10,79 31,05 30,91* 34,86 

Sterling drafts on London .... 13,06 7,34 7,08 18,58 28,55 

Telegraphic transfers issued by the Tank of ... ... ... 2,26 

Montreal, New Yo rk. 


—2,37 23,71 23,83 18,23 -28,66 


* Includes 601 paid by the insue to the Rxchauge Banks of 13 months* Indian Treasury Bills, 

(6) Figures adjusted as explained in the Currency Beport for the year. 

The above summary reveals at a glance the unusual features of Indians 
foreign trade during the year ending the 31st March 1921. The value of 


Statistics of Voieign 
Trade. 
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Exports. 


Imports. 


private merchandise imported into India during thi»: period was more thail 
double the average value of imports during the preceding 5 years and exceeded 
by nearly two-thirds the record imports of the year 1919-20 ; on the other 
hand the value of private merchandise exported was less by 22 per cent, than 
in 1919-20 and was only just in excess of the five years^ average. The net 
lesult was an excess of jirivate imports over exports of 79 crores of rupees. In 
every one of the ten preceding years there had been a large net balance of 
exports over imports^ the average net balance of exports for the preceding five 
years being no less than 92 crores. After allowance is made for the large sales 
of Reverse Councils and for the private imports and exports of treasure and of 
Government securities^ the net balance of trade against India in 1920-21 
was over 49 crores of rupees^ as against an average balance of the same 

amount in Indians favour during the preceding 5 years. 

6. Exports of Indian merchandise were valued at lls. 2t^)8»} crores and of 

foreign merchandise at 18 crores. The value of exports of grain, j)ulse and flour 
(25,04 lakhs) Avas in excess of the amount exported in the preceding 
year (15,15 laklis) on account oC the removal of various restrictions which 
had been in for(*e in that year, but was considerably below the amount (10,07 
lakhs) exported in 191S-19. There was a small improvement also in the exports 
of chemicals, drugs and medicines (o,79 lakhs) and of gums, resins and lac 
(7,68 lakhs). In all other important heads there was a falling off as 
compared with the previous year. Tanned hides and skins (8,80 laklis) were 

less hy 74 percent., raw hides and skins (5^25 lakhs) by 78 per cent., tea 

(12,10 lakhs) by 41 per cent,, oil seeds (1,0^88 lakhs) by 80 per cent,, textile 
materials (62,01 lakhs) by 81 per cent, and yarns and textile fabrics (72,18 
lakhs) by 8 per cent. As will be shown later, this falling off was progressive. 
The adverse exchanges and the iiitensilication of economic and political 
troubles made trade with the continent of Kuroj^e more and more difficult, 
while in the United Slates of America, (he deliberate action taken by 
the Federal Reserve Ranks to check speculative trading and to lead 
the way to a lower level of prices, operated to reduce American purchases of 
Indians products. The latter half of the year — not only in America, but 
in Eirgland also — has been marked by a rapid fall in wholesale prices and by 
a slowing down of manufacturers^ purchases. 

7. Imports into India w^ere greatly stimulated by the high rate of sterling 
exchange prevailing at the beginning of the year, and in spite of the subse- 
quent fall in exchange Indian markets continued up to the end of the 
year to be flooded with high priced foreign goods ordered during the earlier 
period. The total value of imports was lls. 385J crores, but this includes 
railway plant and rolling stock valued at 14,18 lakhs, a large portion of 
which ^vas not paid for by private remittances and should be excluded in a 
calculation of the balance of trade. Almost every one of the principal lines of 
imports shows a remarkable increase even over the high figures of the preceding 
year. Yarns and textile fabrics (118,82 lakhs) showed an increase of 71 per 
cent.; metals, iron and steel, and manufactures thereof (31,24 lakhs), an increase 
of 92 per cent.; machinery (21,09 lakhs) 151 per cent.; cutlery and hard- 
ware (16,16 lakhs) 126 per cent.; railway plant and rolling stock 
(14,13 lakhs) 208 per cent.; carriages and carts, including motor cars 
(14,08 lakhs) 210 per cent.; similar increases were shown in practically 
all the minor heads, such as paper and stationery, dyes and colours, chemi- 
als, apparel, glassware and liquors. Almost the only notable exception 
was sugar, of which the imports (18,50 lakhs) declined by 19 per cent. 
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8. The monthly figures of private exports and imports of merchandise, 
which are detailed below, show that the balance of trado first began to move 
against India in June and that the adverse balance was greatest during the 
period from October to January : — 


(111 crores of rupees.) 



I ui ports. 

Ex ports. 1 

Excess of 
exi>ort8 over 
imports + 
of im- 
ports over 
exports — 

Apiil 1920 . 



. 

22 

28 

+ 0 

IMay 1920 . 




24 

28 

+ 4 

.June 1920 . 




20 

23 

-- 3 

July 1920 . 




2S 

i 21 

— 7 

August 1920 




:u 

i liO ^ 

— 11 

S)pt(*inber 1920 




29 

i 

— 8 

October 1920 




32 

1 

11 

Novoinbcr 1920 




32 

19 

—13 

Deccjuber 1920 , 




32 

' 20 

12 

January 1921 




31 

19 

—12 

I'obrnary 1921 




25 

18 • 

— 7 

March 1921 . 

. 



: 24 

18 

— 1) 




Tot AT. 

1 330 

1 256 

—80 


0. Special ini crest attaches in the ju’csent year to the figures for imports Imports and exports 
and exports of gold and silver. treasure. 

There was a iu‘t private export of 8,88 lakhs of gold bullion and coin, 
which has been sliowii above In the Ihilance of Trade Summary. The 
Govcriunent of India, liowever, continued during I he earlier part of tlio year to 
import gold, the net imi)orts on behalf of Government being 11,88 lakhs. In 
tiie statenienls which follow, details are given oJ the imports into and exports 
from British India of gold coin and bullion in each year from 1900-01 and in 
each month of the present year. It will be seen that there were large imports 
of gold during the first half of the present year and large exports from 
October onward. The total value of the gold imported, on private and 
Government account, during 1920-21 was lls. 23^ crores. This is less than 
half the amount imported in the preceding y%ar and has been exceeded on 
seven occasions since 1900. On tlie other hand, the exports of gold, which 
amounted tolls. 21 i crores, were far iu excess of any previous year. In 
view of the charge eoininonly made that India is a sink of the precious 
metals,^'’ her ability to reexport gold is not without significance. 

Similar slatcments are given for imports and exports of silver. During ‘Silver, 
the present year imports of silver were large from April to June; from July 
to November exports considerably exceeded imports, while from December 
onwards imports were increasingly in excess of exports, reaching the high 
figure of 3 crores in March 1921. The imports of silver on private account 
amounted to 10,73 lakhs, and exports to 4?, 11 lakhs. Imports and exports by 
Government were 29 and 80 lakhs respectively. The following items, which 
are included in the figure of private imports, do not affect the balance of 
trade, 3 lakhs of silver coin imported from Ceylon on account of the 
Cylon Government; 10 lakhs of silver coin similarly exported to Ceylon ; 
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86 lakhs of Straits dollars and 17 lakhs of silver coin exported to the Straits 
Settlements on account of the Straits Government. Adjustments for these 
amounts have been made in the Summary of the Balance of Trade. 


Imports and exports of gold and silver coin and bullion during the year 

1930-21. 


1920-21. 

Imposts op gold. 

Exfobts op gold. 

Bullion. 

Sovereigns 
and other 
British 
gold 
coin. 

Total. 

Bullion. 

Sovereigns 
and other 
British 
gold 
coin. 

Total. 





Es. 

Es, 

Es. 

Es. 

Es. 

Es. 

April 

1920 

• 


3,84,58,150 

21,49,970 

4,09,08,129 

... 

666 

698 

May 

It * 

• 


1,96,68,836 

8.03,227 

2,04.72,062 

16,00.000 


15,00,(X)0 

June 




2,40,39,387 

7,058 

2,49,16,446 


70.625 

70,625 

July 

*• 

• 


2,39,13,709 

38,03,427 

2,77,17,136 

0,41.750 

70,000 

7,11,760 

August 

,, 

• 


2,05,20,582 

1,19,13,542 

3,24,64,121 

8.17,024 


8,17,024 

Beptombor 




2,09.04,860 

44,00,001 

2,53,94,801 

2,.38,272 

2.17,600 

4,55,772 

October 

,, 



1,15,53,711 

63,87,897 

1,78,41,611 

1,07,14,574 

6,67,927 

1,13,82.501 

November 

tf 



1,19,23,677 

22,77,104 

1,42,00,781 

3,03,02,588 

32,97,290 

2.36,89,878 

December 

fi 



50,78,741 

30,70,515 

81,19,256 

3,30,66,698 

51,71,473 

3,82,41,171 

January 

1921 



86,58,799 

23,40,030 

1,10,04,829 

5,24,14,392 

57,27,376 

6,81,41,768 

February 

fi 



47,28,569 

12,97,499 

60,26,058 

2,47,37,656 

2,62,347 

2,50,00,003 

March 




60,72,027 

15,40,215 

60,12,842 

5,24,10,865 

32,03,710 

6,16,44,575 












Total 

• 

19,51,21,649 

4.03,16,485 

23,57,38,134 



21,46,66,723 






Imports op 

Silvee. 


Expoets op 

Silvee. 

April 

1920 









May 





1 

26,00,224 



mi 

•i 





1,25,35,380 



mi 

Juno 






t 










1,43,86,717 



40,000 

July 




i 












22,80,590 

'a 

’* 

54.43,395 

August 




a 



’S 







> 


62,63,328 



13,83,296 

September 














o 


44,21,122 



53,32,768 

October 




d. 



<u 







es 


16,93,801 



90,03,692 

Noyomber 




m 










'S 


1 48,32,228 

'3 


1,40,57,642 

Dccernbor 














p 


1 56,77,804 

P 


27.42,121 

January 

1921 















1 1,12,15,095 



29,29.083 

February 





! 











1,41,25,233 



42,63,759 

March 
















3,10,74,614 



12,56,261 


Total 


1 11,01,66,806 

1 

4.70,66,917 


Note. — In this and the following staternont all imports and exports of gold during the year 1D20-21 whether 
in the form of bullion or sovereigns have been valued at the market rate at the time of import or export. 








Total vahic of imporh and exports of gold ^ coin and bullion in each official 

year from 1900-01 to 1920-21, 


Year. 

Imports of gold. ^ 

Exports of gold. 

Bullion. 

Sove.'oigns 
and British 
Coins. 

Total. 

Bullion . 

Sovereigns 
and British 
Coin. 

Total. 





Bs. 

Rs. 

Be. 

Bs. 

Bs. 

Bs. 

1000-1901 


• 


5,16,34,476 

6,73,45,721 

11,89,80,197 

10,06,02.139 

90,56,707 

11,06,68,846 

1901-1002 




3,03,15,373 

5.27,59,071 

8,30,75.346 

3,72,74,700 

2,64,24.240 

6,36,98.940 

1902-1903 




4,47,30,163 

8,71,87,614 

13,19,23,677 

3,28,00,488 

1,14,87,630 

4,43.78,018 

1903-1904 




7.16,35,211 

12,98,43.483 

20,14,78,694 

3,67,95,858 

6.53,06,230 

10,21,62,097 

1904-1005 

a 

• 


8,77,70,363 

13,03,49,410 

21,81,19,781 

3.52,96.929 

8.67,64,993 

12,10,60,922 

1906-1906 

« 


• 

8,76.72,452 

6,99,17,270 

14,75,89,722 

3,63,17,742 

10,65,92,094 

14,29, Ot), 836 

1906-1907 

• 

9 


10,40,20,065 

8.0‘4,13,761 

18,63,33,819 

3,06,23,179 

61,60,245 

3,67,78.424 

1907-1908 

a 



11,08,38,907 

9,66,87,600 

20,75,26,407 

3,36,70,880 

1,78,247 

3, .38, 40,127 

1908-1909 




6,78,55,075 

1,61,87,236 

8,40,42.310 

3,36,74,937 

68,12,710 

4.(H,87,653 

1909-1910 


1 

t 

11,16,95,761 

13,86,14,457 

26,03,10,218 

3,30.98,212 

4,18,898 

3,36,17,110 

1910-1911 



4 

15,08,20.375 

12,81,04,770 

27,80,26,145 j 

3,34,67.880 | 

56,70,720 

3,01,38,600 

1911-1912 




13,98,02,070 I 

27,51,33,990 

41,49,36,060 j 

3,50,30, l(K> 

17,08,200 

3,73,38,300 

1912-1913 




1 

14,59,79,776 1 

26,69,28,075 

41,29,07,860 

[ 

3,46,06,225 

3,83,89,600 

7,28,95,736 

1913-1914 




16,47,41,470 

12,75,19,605 

1 28,23.64,075 

3,49,00.305 

1,41.26,770 : 

4,90,26.075 

1911-1916 




8,36,27.695 

2,35,10,536 1 

1 

10,70,38,350 

1,54.41,105 

1,51,22,670 I 

3.06,64,076 

1915-1910 




4,69,88,966 

68,27,850 j 

5,28.16,816 

3,06,09,130 

3,33,38,880 j 

6,39.08,010 

1916-1917 




11,63.80.885 

1,79,97,810 • 

! 

13,33.78,695 

3.21,330 

1 7,03,875 

10,26,306 

1917-1918 




17,26,98,069 

11,83,51.231 1 

29,09,49.300 | 

1 3,73,77.166 ! 

17,86,230 

3,91,63.396 

1918-1919 




2.04,423 

2,25.68.737 1 

i 

2,27,63,160 

1 7,83,99,840 ! 

1 


7,83.09,840 

1919-1920 


• 


41,31,53.834 

6,93,61,737 j 

1 

48,25,15,571 

j 9,93,13,771 i 

2,98,99,440 

12,92.13,211 

1920-1921 

• 

• 

• 

19,64,21.649 

I 

4,03,16,485 

i 

j 23,67,38,134 

1 19.69,63,819 

j 

i 1,76,91*004 

21,46.65.723 


Note. — In all vears prior to 1920-21 imports and exports of sovereigns whether on private or Government 
acooant and gold DulUon imported or exported on Government account have been valued at the rate of Bs. 16 
per £1 or 7*53344 grains of fine gold per rupee, while private imports and exports ofbuUion have been entered at 
the market rate. * 




a 


Total value of imports and exports of silver coin and bullion in each o^cidl 
year front 1900-1901— 1980-1921. 


— 

Imports of Sil^r. 

Exports of Silver. 

Government 
of j 

India Rs. > 

1 

Other com 
and 

Riiilion. 

Total. 

Government 

of 

India Rs. 

Other coin 
and 

Rullioii. 

Total. 





1 

j 

i 

j 

Re. 1 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

1900-1001 



• 

1 

52,43,616 , 

12,16,43,806 

12,67,87.421 

1,40.20,285 

1,70,94.815 

3,17,16,100 

1901-1902 



• 

87,08,296 1 

i 

11,41.39,711 

12.29,38,006 

1,23,05,678 

3,87,04,086 

6,10,09,663 

1902-1003 




60,64,362 ; 

i 

11,68,00,512 

12,18.01,871 

1.15,76,228 

4.07.23.124 

6,22,08,363 

1003-1001 




83,00,392 i 

17,54,72,986 

18,37,82,378 

1,42,02,089 

3,40,74,626 

4,82,76,714 

1904-1005 




62,18,732 

17,07,43,237 

17,60,61,969 

1,22,83,145 

3.00,44,100 

4,32,27,245 

1005-1906 




33.68,093 

16,57,62,318 

16,00,20,411 

1,10,81,420 

7,08,798 

1,17,00,218 

1906-1907 




• 

72.14,271 

25,32,60,024 

26,04,64,295 

1,09,92,166 

4,16,037 

2,04,00,103 

1U07-1008 




1,20,83,930 

20,32,34,640 

21,63,18,670 

1,62,36,680 

41,00,194 

2,06,35.874 

1008-1900 




88,61,093 

13,45,48,274 

14,.33,9£^367 

1,17,50,767 

1,00,64.046 

2,27,14,812 

1000-1910 




44.45.266 

i 12,04,70,260 

12,40,34,616 

1,83,86,700 

1 1,30,89,687 

3,04,75,203 

1010-1011 




42,43,666 

I 11,41,89,840 

11,84,33,005 

3.14,90,065 

1,06,39,680 

3,21,30,616 

1011-1012 




39,12,886 

j 11,08,69,635 

11,97,72,420 

1.62,62,800 

6,11,37,866 

6.64,00,765 

1912-1913 




60,42,676 

; 10,87,66,995 

20,64,C9,670 

1,86,60,940 

1,47,64,980 

3,34,31,030 

1913-1014 


• 


86,71,810 

14,35,60,606 

16,21,32,416 

1,01,67,030 

20,34,840 

2,18,02,770 

1014-1915 


• 


78,80,636 

10,31,64,465 

11,10,45,000 

3,19,17,656 

4,12,636 

2,23,30,200 

1915-1916 




34,87,605 ! 

6,31,67,965 

6,66,46,570 

1,79,46,970 

'4,03,830 

1,83,49,800 

1916-1917 




68,67,100 

24,62,81,110 

25,11,48.300 

4,47,36,000 

1,84,10,866 

6,31,46,866 

1017^1918 




87,00,810 

21,79,93,050 

23.66,93,860 

2,53,24,006 

1,09,60,705 

3,62,75.^00 

1018-1010 




14,36,335 

68,01,66,58(^ 

69,08,91,916 

73,49,005 

44,53,230 

1,17,02,235 

1919-1020 




13,16,324 

20,86,56,659 

29,08,72,083 

44,91,400 

30,03,108 

76,84,508 

1920-1921 




(Details i;Ot available). 

11,01,66,806 

(Details not available). 

4.70.66,917 
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10. There were no sales of Council Bills during the year^ but sales of 
sterling bills on London, which continued weekly until the end of beptember, 
totalled 28,55 lakhs. Details of these are given in paragraph 16, Certain 
other Grovernment transactions which affect the balance of trade have also 
to be taken into account. Money Order and Postal Order transactions 
between India and Foreign countries resulted during the year in net 
receipts in India of 5,90 lakhs. Similar transactions in previous years 
have usually resulted in net disbursements in India, but in the present 
year extensive use was made of Post Office facilities to remit funds abroad. 
On the 'other hand, the sale of Telep’aphic transfers on India from 
Mesopotamia resulted in the payment in India of 6,10 lakhs; 55 lakhs 
was paid in India for Krans supplied by the Imperial Bank of Persia, 
and payments on account of the Ceylon Government amounted to 6 lakhs. 
The net result of these transactions was an import of funds amounting to 


Remlfctances thn 
Oovermuent. 


81 lakhs. 


11. The various items which have been taken into account in the 
above paragraphs show an adverse balance of trade of 50,51 laklis, less the 
deduction which must be made on account of the imports of railway 
materials referred to in paragraph 7 . 

It is necessary, however, as in previous reports, to emphasise the fact 
that the above statistics cannot do more than furnish a rough general idea 
of Indians international account. The invisible exports and imports re- 
presented by private remittances cannot bo estimated with accuracy even 
under normal conditions and are still more dirticult to estimate in a year 
of fluctuating exchange. Various other items such as exports and imports of 
capital and payment of interest thereon, of which accurate statistics arc not 
available, should also be ii)cluded. The trade returns themselves are subject 
to qualification in as much as they rej)resent the declared wholesale value of 
goods at the time *or place of exportation or importation from or into 
India and do not necessarily represent the actual prices received or paid. 
Moreover, a period of 12 months cannot be self-contained for the purpose 
of this calculation, since a large number of transactions occurring during the 
year will necessarily not have been liquidated at its close# In the present 
year this factor is of special importance : owing to the reluctance of 
importers to meet their obligations when exchange had fallen large quantities 
of imported goods had not been paid for at the end of the year, and to 4hat 
extent the adverse balance of indebtedness remained unliquidated. 


II. — Price of Silver and Exchange. 

12. The following statement records the highest and the lowest, as well as Price of Silver, 
the average, quotations for silver in London per standard ounce and for 
foreign silver in New York per fine ounce. During the greater jjart of the 
year there were two quotations for silver in the United States, one for 
domestic and one for foreign-mlned silver, since under the Pittman Act the 
Director of the United States Mint was instructed to replace the silver dollars 
Bold under that Act whenever the price for American-mined silver fell below 
one dollar per fine ounce. The price recorded for American silver throughout 
the year was 99 i cents, unless the market demand carried foreign silver 
above that figure, 
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Price of bar silver per ounce. 



London. 

I 

j New Yoek. 


Highest* 

Lowest. 

Ave- 

rage. 

Highest. 

Lowest. 

Average 


d. 

d. 



Cents. 

Cents. 

Cents. 

April • 

(Ist and 7th) 72* 

(30th) . 

64* 

68** 

(6th) 127 

(30th)lMi 

119i‘s 

May 

(3rd) . . 65* 

(31st) . 

67} 

60 

(Srd) 110* 

(29th)99* 

102* 

June 

(Ist) . .67* 

(16th) . 

44 

61i* 

(6th) 99* 

(16th)80 


J uly 

(26th and 31st)56| 

(2nd and 3rd) 

61* 

53i 

(26th) 96 

(19th)881 

91J 

August 

(20th and 2l9t)63| 

(3rd) . 

57 

69* 

(20th & 1011 
(21st) 

(4th and 92* 
31st). 

96* 

Soptember 

(16th) . . 60* 

(Ist) . 

67* 

59*1 

(16th) 95 

(1st) 91* 

93** 

October . 

(Ist) . . 59 

(19th) . 

60i 

64x?, 

(1st) 91* 

(19th)764 

83* 

November . 

(10th) , . 54* 

(SOtli) . 

43 J 

60*1 

(4th) 82* 

(30th)68i 

nh 

December . 

(3rd) . . 44i 

(10th) . 

381 

41* 

(3rd) 70 

(10th) 69* 

1 

64* 

January . 

(5th and 6th) 42* 

(31st) . 

35| 

40 

(6th) 68* 

(31st) 69* 

66** 

February 

(3rd) . . 87i 

(26th) . 

3ii 

' 84i 

(3rd) 63* 

(26tL)64t 

69A- 

March 

(22nd) . , 34* 

1 

(6th) . 

305 

32** 

(32nd) 68| 

(Bth) 62* 

65* 


On the 11th February 1920 the price of silver in London had reached 
the record figure of 89 this startling rise having been due very largely 
to a strong demand from China. By the 1st April however the price 
had fallen to 72 J d,, owing principally to sales on account of China, 
There were also other factors which contributed to the reaction, the 

strengthening of the sterling exchange with New York, the announcement 
of the intention to reduce the fineness of the United Kingdom silver 
coinage, and large sales of demonetised coin from the continent. The fall 
in price continued until 44^. twas reached on the 15th June. In the 
8rd week of June, however, the United States Mint began to accept tenders 
made under the Pittman Act ; a revival in the price of silver immediately 
followed since this action represented the withdrawal of one-quarter of the 
world^s production from competition in the market. There was a good deal of 
speculative buying and a demand set in from the Indian bazaars. This, 
coupled with a weakening in the sterling-dollar exchange, raised the London 
price to 68Jrf. by the 20th August. The price remained at or about 60d. until 
the end of September, but early in October it began to weaken ; by this time 
it was known that the Indian monsoon had been below the average and 
exports of merchandise from China had fallen off. Prom the 19th November 
the fall became rapid. China was now known to be in the grip of a severe 
famine and large quantities of demonetised coin continued to come in from 
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the continent of Europe. The quotation at the end of December was 
having been aa Jow as 38|^Z. on the 10th of that month. During the 
remaining morltfisr of the year under review the trend of prices was continuously 
downward. Continental supplies were freely offered and China was more 
a seller than a buyer. During this period practically the only support of the 
market was from India. The lowest price recorded was on the 5th 

March, though there was a slight recovery before the end of the year. 

The price of country silver in India per 100 tolas during the later 
months of the year was as follows : — 





Highest. 

Lowest. 




Es. 

Es. 

November 1920 

. 

. 

110 

105 

December „ 

• 


105 

100 

January 1921 

• 

• 

99 

93 

February „ 

• 

• 

97-8 

8C 

March ^ 

. 

. 

89 

82-8 


13. In view of these unprecedented fluctuations in the price of silver Exchange varia 
at a time when the balance of trade had turned strongly against India, 
it is not surprising that the rupee-sterling exchange — which ceased to be 
supported by sales of Reverse Councils after the end of September — also 
showed wide variations. The highest and lowest market prices for Tele- 
graphic Transfers on London in each month were as follows : — 



lligliest 

Lowest. 


s. d. 

X. d. 

April 1920 

2 4 (1»t) 

2 3} (30th) 

May • • • 

. 2 3i(l8t) 

2 0}(14th) 

June . . . 

2 li (Ist) 

1 (29th) 

July „ ... 

. . 1 11 (27th) 

1 8} (1st) 

August „ ... 

1 10} (1st) 

1 10} (19th) 

September .. ... 

1 lOi (15th) 

1 9|(30th) 

October „ ... 

1 9} (1st) 

1 6i(9th) 

November „ ... 

1 8} (5th) 

1 6} (27th) 

December „ ... 

1 6| (1st) 

1 4} (7th) 

January 1921 

. . 1 6i (8th) 

1 4} (31st) 

February „ ... 

1 4} (5th) 

1 3 (26th) 

March . 

1 3H(8l8t) 

1 2} (7th) 


% 

14. In the diagram on the opposite page the correspondence between the 
price of silver and the rupee-sterling exchange during the last two years has 
been traced. The correspondence of the curves is not of course exact, since 
there are other factors which have to be taken into account in any 
explanation of the exchange ; it is nevertheless sufficiently striking. The 
actual relation between the exchange rate and the bullion value of the rupee 
at different dates is shown in the statement which follows. 
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Comparative datement (yf market rates of exchange and of the hnllion value 
of the rupee from April 1918 to March 192 L 







1918-10. 

1010-20. 

lij^O-21. 






Kate of 

Value of 

Rato of 

Value of 

Bate of 

Value of 






Silver 

Silver 

Silver 






Exchange. 

contontB 

Exchange. 

contents 

Exchange. 
T T s. 

contents 






T T s. 

of a liupee. 

T T s. 

of :i Rupee. 

of a Rupee. 







nee. 


>nce. 

i 

I\mce, 

iBt April 





16'OCb 

16*956 

17*069 

18*418 

28*000 

26*802 

15th April 



• 


17-9(i9 

17 466 

17*969 

18*163 

27*812 

26*270 

iBt May . • 



• 


17*969 

18302 

17*069 

18*189 

27*312 

23*690 

16tli May . 





17*969 

181C3 

19*969 

20*021 

24*600 

21*544 

1st June . 

• 




17 -909 

)8*1C3 

19*960 

19*742 

25*260 

21*414 

15t1i June • 





17*969 

18*163 

10*960 

20*346 

22*000 

16*361 

Ist July . 1 

• 




17 969 

18*130 

19*069 

10*096 

20*750 

18*998 

16tli July • 



• 


17*969 

18*139 

10*969 

20*021 

21*876 

19-928 

Ist August 

t 

• 



17*969 

18*139 

19*069 

20*717 

22*687 

21*183 

15th August , 

• 

• 

• 


17*969 

18130 

21*969 

21*925 

22*6(H) 

22*064 

1st September . 

• 

• 

• 


17*909 

18*395 

21*969 

21*026 

22*260 

21*414 

16th September 

• 




17*969 

18*395 

21*069 

22*713 

22*600 

22*676 

1st October . 


• 

• 


17*069 

18*896 

24*260 

23*782 

21*375 

21*025 

15tli October » 

• 

• 

• 


17 009 

18*396 

24*187 

23*691 

19*600 

19*928 

Ist November • 

• 

« 

• 


17*069 

18*395 

21»260 

24*341 

19*376 

19*645 

IBth November 

■ 

c 

• 


17*037 

18*116 

24760 

26*176 

19*875 

19*091 

1st December . 



• 


17*937 

18*116 

27*126 

27*174 

18*376 

16*683 

16th December • 
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17*969 

18*600 

28*062 

20*311 

17*126 

16*8|0 

Ist January 


t 



17*909 

18*000 

27*876 

28*106 

17*260 

16*614 

15th January , 


• 

• 


17*969 

18*000 

27*037 

29*367 

17*376 

16*143 

Ist February , 

• 

• 

• 


17*969 

18*000 

33*600 

31*356 

16*350 

12*820 

16th February , 

• 

■ 

• 


17*069 

17*701 

31*500 

30*890 

16*468 

12*960 

Ist March . 

• 


■ 


17*969 

17*744 

31*000 

31*214 

16*376 

12*077 

16th March • 

• 

• 

• 

* 

17*069 

17*744 

37*760 

26*106 

15*662 

13*448 


It will be seen that during the period from December 1920 to March 
1921 the exchange value of the rupee remained at %(l. or more above its 
bullion value. The explanation is mainly to bo found in the exports of 
gold from Bombay during this period. I may be permitted to quote from 
the analysis of India’s Balance of Trade, which was published in an 
Appendix to Mr. H. 1\ Howard's Currency Report of 1913-14, the following 
relevant passage : — There remained however the danger that in particular 
years when India's debits exceed her credits a depreciation in the value of the 
rupee would still occur unless measures were taken to prevent this. For if 
she owes more abroad than foreign nations owe to her, it is clear that her 
claims on foreign debtors in the shape of foreign bills of exchange will be 
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relatively scarce ; thus those vvishlng fo remit money to London would have to 
pay a larger number o£ rupees for bills on London for a specified number 
of sovereigns. In other words exchange would fall to the point at which 
it would be more profitable to send gold than to remit by means of bills. 
In practice no gold might be available for export at such a time^ and in 
such a contingency the rupee might, in the absence of proper safeguards, 
fall till it was worth no more than its bullion value at the rate of the day.^' 
These considerations lend importance to the figures of exports of gold from 
India during this period which have been given above in paragraph 9. 

III. —The Currency Committee and Currency Policy. 

15. In the report of the Controller of the Currency for last year a 
summary was given of the events whicli led to the appointment of the Com- 
mittee on Indian Exchange & Currency in May 1910 and of the financial 
and economic problems with wbicli the Committee were confronted. The 
reports of the Committee (nia,jority & minority) were published early in 
February 1920, and the recommendations of the majority of the Committee, 
which were accepted by tlie Secretary of State as expressing the goal to- 
wards which Indian administration should be directed, were summarised in 
the Coutrollei^s report above referred to. The events of the year now under 
review were Iiowever so largely determined by tlie attempt made by the 
Government of India to give effect, so far as possible, to the recommenda- 
tions whicli had been accepted that for a proper understanding of what 
follows it is necessary to repeat the principal recommendations contained in 
the majority report. These were : — 

(a) That the present rupee, unchanged in weight and fineness, should 
remain unlimited legal tender ; 

(i) That the rupee should have a fixed exchange value and that this 
exchange value should be expressed in terms of gold at the 
rate of one rupee for 11’30()16 grains of fine gold, i.e., one- 
tenth of the gold contents of the sovereign ; 

[c) That the sovereign which is now rated by law at rupees 1 5 should 
be made legiJ tender in India at the revised ratio of rupees ten 
to one sovereign ; 

{(1) That the import and export of gold to and from India should be 
free from Government control as soon as the change in the 
statutory ratio has been effected, and that the Gold Mint at 
Bombay should be open for the coinage into sovereigns of gold 
tendered by the public ; 

That the notification of Government nndei taldng to give rupees 
for sovereigns should be withdrawn ; 

(/) That the prohibition of the private import and export of silver 
should be removed in due course and that the impoi't duty on 
silver should be repealed unless the fiscal position demands its 
retention . 

16. My predecessor’s report has described how the demand for sterling 
remittance first began to show itself in January 1920. Sterling Bills were 
first offered for sale in India on the 2nd January and during the 
remainder of that month the rate at which they were sold was based on 
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the rate of 2.?. kL which had been fixed for the sale of Council Bills. 
But Vith effect from the 5th February^ and in accordance with the 
Currency Committee's recommendation, the rate was founded on a ratio 
of Bs. 10 to the sovereign, allowance being made for the depreciation of 
sterling on the basis of the latest current rate for the dollar-sterling 
exchange. The rate for immediate telegraphic transfers at the sale on 
the 5th February was fixed at 2.s\ In the following week the 

rate was raised to but by the 1st April it had been 

reduced to 2^. ^^(h In the statement which follows full details are 
given of all the sales of Reverse Councils from the 2nd January 1920 
until their discontinuance at the end of September. It will be seen from 
this statement that the stimulus to remittance afforded by the liigh rates 
offered in the early part of the year, which were throughout on a higher 
level than the rate for l)ank remittances, led to tenders largely in excess of 
the amounts offered. By the end of June, as has been described ea)*lier in 
this report, the balance of trade had beguu to turn against India, with the 
result that the market rates of exchange had not merely departed from the 
parity of gold hiit had fallen below the parity of 2. Chmseqnently at the 
sale of the 24th June and subsequent sales the rate adopted for immediate 
telegraphic transfers was Is. this representing the rate which would 

ultimately hold when steiling returned to parity with gold. From the details 
however of the later sales given in the statement below, it will be seen 
that applications continued to be enormously in excess of the amounts offered, 
since the ever-increasing balance of trade against India led to the 
progressive reduction of the markef rate for remittances. At the end of 
September sales of Reverse Councils since the beginning of the year had 
totalled £55, 382, on 0, and the note circulation between the 1st February 
and the 15th September bad been reduced from Rs, J85 ciores to Rs. 158 crores. 
But even this sabsiantial withdrawal of eui-rency proved ineffective to 
maintain exchange in view of the al) normal activity in the imports of 
foreign goods and the absence of any support from exports. The Ciovern- 
meiit of India therefore decided after the sale of the 28tli September to 
withdraw for the time beiiig their offer of sterling drafts on London. During 
the remainder of the year no further sales were made and the exchange value 
of the rupee deprived of tliis support rapidly declined. 

Statement of Sales of Reverse Councils from January to September 1920. 


(Figures in OOO^s of £.) 


Date of sale. 

Bate 

for 

I m mediates. 

Amonnt 
offered at I 
each sale. 

Amount 
applied for at 
each sale. 

1 

Amount sold 
at each 
sale. 

Progressive 
total of 
amount cold. 


s. d» 


j 



2nd January 1920 

2 3|§ 

1,000 

1 770 

770 

770 

8th 

2 m 

1,000 

1 8,499 

i 

990 

1,760 

16th „ . 

2 3|i| 

2,000 

j 300 

300 

2,060 

22 nd „ „ . 

2 3|» 

2,000 

1 

i 4,890 

i 1 

2,000 ^ 

4,060 
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Statement of Sales of Reverse Councils from January to September 
1920 — coutd. 


(Kignres in 000’s of fi.) 


Date of sale 



! 

Kate 

for 

linniodiates. 

Amonnt 
offered at 
each Bale. 

A meant 1 

applied for at 
ench sale. 

Amount gold, 
at each 
sale. 

Progressire 
total of 
Amount gold. 



1 

s. d, \ 





29th January 1920 

• 

‘ I 

2 3JI 1 

2,000 

1,334 

1,334 

5,394 

5th Pebuary 1920 


. 

j 

2 ! 

2,000 

32,390 i 

2,000 

7,394 

12th „ 


1 

j 

2 lOlIJ 

5,000 

41,312 ! 

5,000 

12,394 

19th „ „ 


. 

2 IOVj 

2,000 

122,335 j 

2,000 

14,394 

26th „ „ 


. 

2 10,*^ 

2,000 

78,417 1 

2,000 

16,394 

3rd March 1920 ^ 


. 

2 lOJ, 

2,000 

64,931 

2,000 

18,394 

nth . 


• 

2 8/5 

2,000 

117,185 

2,000 

20,394 

ISfch „ „ . 


. 

2 7A 

2,000 

153,669 

2,000 

22,394 

25th ,, yy . 


• 

2 6Ji 

2,000 

56,296 

2,(XK) 

24,394 

31at II II . 

Ist April 1920 


1 

2 4}* 

2,000 

35,050 

1,988 

26,382 

8th „ „ . 



2 4A 

2,000 

16,721 

2,000 

28,382 

15th II „ . 



2 4/, 

2,000 

48,270 

2,000 

30,382 

22nd ,1 II . 



2 m 

2,000 

69,020 

2,000 

32,882 

29th II II • 

• 

. 

2 5i 

1,000 

63,210 

1,000 

33,382 

6th May 1920 . 


• 

2 

1,000 

89,614 

1,000 

34,382 

13th II II » 


• 

2 m 

1,000 

101,626 

1,000 

36,382 

20th „ 


. 

2 6^ 

1,000 

122,279 

1,000 

36,382 

26th II II 



2 611 

1,000 

86,620 

1,000 

37,382 

3rd June 1920 


. 

2 5 

1,000 

101,821 

1,000 

38,382 

10th |i II « 


• 

2 4|J 

1,000 

109,246 

, 1,000 

39,382 

15 th II ii • 



2 4f 

1,(XX) 

122,991 

1,000 

40,382 

24.th „ 


. 

1 ll|i 

1,000 

73,391 

1,000 

41,382 

1st July 1920 » 


. 

1 11}| 

1,000 

106,761 

1,000 

42,382 

8th „ „ 


. 

1 IIH 

1,000 

63,690 

1,000 

43,382 

15th I, „ . 


• 

1 nil 

j 1,000 

101,830 

1,000 

44,382 


0 2 


16 


i in the legal 
value of the 
en. 


Statement of Sales of Reverse Councils from January to September 

1920 — concld. 


(Figures in OOO^s of £.) 


Date of sale. 

Rate 

for 

InimediutCB. 

Amount 
offered at 
eaeli sale. 

Anioiiiit 
applied for at 
each sale. 

Amount sold,' 
at each 
sale. 

Proj?ress!vo 
total of 
amount sold. 


s, d. 





22nd July 1920 

1 iiM 

1,0(K) 

103,900 

1,(X)0 

4.5,882 

29tli „ „ . 

1 lUI 

l,f)0O 

75,486 

1,000 

46,t^82 

6tli August 1920 

1 im 

1,000 

101,260 

1,000 

47,383 

12th „ ,1 . 

1 iiij 

1,000 

112,230 

1,000 

. 48,382 

19th • . • 

1 Hi? 

1,000 

114,767 

1,000 

49,382 

26th . 

1 Hit 

1,000 

117,390 

1,000 

50,382 

2nd September 1020 . , 

1 iiii 

1,000 

126,425 

1,(X)0 

51,382 

7 th i, • 

1 iiH 

1,000 

117,200 

1,000 

52,382 

13th ,, f» • • 

1 iiii 

1,000 

115,095 

1,000 

53,382 

21st „ 

1 iiii 

1,000 

122,590 

1,000 

54,382 

28th „ „ . . 

1 1145 

1,000 

j 

120,050 

1,000 

55,382 


17. On the 1st April 1920 the restrictions on the import of gold bullion 
and coin described in last yearns report were still in force. All gold imported 
into the country was subject to acquisition by Governinent and following 
the policy recommended by the Currency Committee^ the acquisition rate 
was altered on the 2iul February 1920 to Es. 10 per sovereign, or He. 1 
for 1F30016 grains of fine gold. The sovereign, however, remained provi- 
sionally legal tender at the rate of Rs. 15. The next step was taken on the 
21st Juno on which date restrictions on the import of gold bullion and 
foreign coin were removed. By Ordinance No. Ill of the same date gold 
coins referred to in Section 11 of the Indian Coinage Act (III of 1900) 
ceased to be legal tender in payment or on account, but provision was made 
for their acceptance by Government at the ratio of Rs. 15 during a morato- 
rium of 21 days, on the expiry of wliich the restrictions over imj)orts of 
British gold coin were also withdrawn. Although during tlie moratorium 
all sovereigns presented at Currency offices for encashment were accepted, it 
was found necessary, owing to the large amount of gold coin smuggled into 
India in order to obtain tlie premium exisling on gold in India, to prohibit 
the encashment of sovereigns at all treasuries in Madras, Burma and at 
Aden. Sovereigns were tendered in large numbers at the Currency offices 
and treasuries where encashment was still permitted during the moratorium, 
the total amount so received in the ^1 days during which the moratorium 
continued amounting to about millions. The measures above described 
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were a necessary preliminary to the adoption of the Currency Committee's 
recommendation that the sovereign should be made legal tender in India at 
Rs. 10 instead of Rs. 15. This recommendation uas given effect to by the 
Indian Coinage (Amendment) Act, No. XXXVI of 1920, which received 
the assent of the Governor General on the 9th September 1920. This Act 
restored the legal tender chai*acter of the sovereign and half sovereign which 
had been suspended by Gold Ordinance No. Ill of the 21st June 1920. The 
rate fixed by the new Act was Rs. 10 to the sovereign, and instructions were 
accordingly issued to treasuries and Currency offices that sovereigns and 
half sovereigns if presented should be received at the rate of Rs, 10 and 
Rs. 5 respectively, but that they should not be issued. 

18. In last yearns report a full account was given ot the large 
purchases of gold by Government during that year and of tlie periodi- 
cal sales of gold which commenced in September 1019. The principal 
objects of these sales were firstly, to reduce tlie internal premium on gold 
and so to facilitate the establishment of the new ratio and secondly, to support 
exchange by reducing imports of gold. They may therefore fitly be con- 
sidered ill this place as part of the measures undertaken with a view to the 

adoption of the recommendations of the Currency Committee. In February 
1920 it was announced that during the ensuing six months a minimum of 
15 million tolas would be sold, but this original programme was extended by 
further sales on the 19th August and the 1st and 14th September. Details 
of the sales from April to September ai-e given below, in continuation of 
those in last yearns report. A noticeable feature of the last three sales was 
the amount of cancellations, due no doubt to large applications having been 
made by speculators who indulged in forward gambling and cancelled their 
tenders on the announcement of the minimum accepted rate. 

The effect of the sales on the market price of gold in India can be 

studied from the last column of the statement which follows. In August 

1919, prior to the first sale of gold by Government, the price of country bar 
gold was Rs. 32-4 per tola, and the immediate effect of the announcement 
of the first sale was to reduce the price to Rs. 27-8. The cessation of the 
sales was followed by a marked rise in Indian gold prices, which were — 


Ks. 


24.14 

on Isfc Octo'ber 1920. 

26-16 

on 1st November 1920. 

28-1 

on 2n(l December 1920. 

28-5 

on 1st January 1921. 

27-9 

on 1st February 1921. 

29-1 

on Ist March 1921. 

30-0 

on Slst March 1921. 


A large portion of the gold sold by Government was resold later for 
export at greatly enhanced prices and served as a support to exchange. 
This movement can be traced in the figures of imports and exports of th<a 
precious metals, which are given in paragraph 9. 


Sales of gold. 
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Statement of Sales of Gold hy Government. 


No. 

of 

Sale. 

Date of Sale. 



Minimum 
rate of accep- 
ted tenders. 

Average rate 
of accepted 
tenders. 

Quantity of 
tenders accep- 
ted 

(iu tolas). 

Subsequent 
Cancellations 
(in tolas) . 

Price of coun- 
try bar gold 
in the Bom- 
bay bazar. 





Bs. 

▲. 

P. 

Bs. 

A. 

p. 



Bs. 

A. P. 

14 

7th April 1020 • 



22 

7 

0 

22 

9 

4 

1.284.400 

18,300 

24 

0 0 

16 

2lBt April 1020 



28 

7 

1 

23 

8 

6 

1,223.676 

166,600 

24 

4 0 

16 

6th May 1920 . 



20 

13 

3 

21 

3 

2 

1.266.850 

69,100 

21 

8 0 

17 

19th May 1020 . 



21 

0 

3 

21 

1 

7 

1,351.050 

6,000 

21 

12 0 

18 

0th Jane 1020 . • 



21 

8 

9 

21 

B 

8 

1,206,360 

163.000 

22 

2 6 

19 

23rd June 1020 



20 

14 10 

21 

0 

6 

1.260,250 

36.000 

21 

8 0 

20 

7th July 1920 . 



21 

1 

4 

21 

2 

2 

1,348.500 

67,000 ! 

21 

6 0 

21 

21st July 1920 . 



22 

0 

1 

22 

0 11 

1.296.600 

63,600 

23 

6 0 

22 

4th August 1020 • 



22 

5 

6 

22 

e 

3 

1,315,060 

37,000 

22 

7 0 

28 

10th August 1820 • 


• 

28 

0 

4 

23 

10 

2 

1.266,600 

712,000 

23 

7 0 

24 

let September 1020 . 


• 

22 

8 

3 

22 

10 

8 

1.274,200 

446.600 

23 

1 6 

26 

14th September 1920 


• 

23 

0 

4 

23 

12 

11 

1.262,600 

1.022,000 

23 

8 0 


Of the total amount of gold sold and taken uj) at the 12 sales, viz., 
12,529,925 tolas, the distribution by centres at which tenders for gold were 
received was as follows ; — 


No. 

of 

Sale. 

BOinbay. 

Calcutta. 

Lahore. 

— 

Madras. 

Rangoon. 

Allaha- 

bad. 

Nagpur. 

■ 

Ranchi. 

. 

Shillong. 1 

Total. 

14 

847,260 

228,200 

144,600 

3,000 

1,1)00 

18,260 

4,000 


■ 

1,246,200 

15 

870,360 

137.700 

40.025 

1,000 

1,000 

17,100 

1,000 


... 

1,068,176 

16 

880,060 

238,100 

62,000 

7,000 

... 

8,660 

4,060 

... 

... 

1,196,760 

17 

930,000 

275,960 

31,100 

3,000 

... 





1,246,060 

18 

1.074,760 

5.000 

43,900 

8,000 


1,000 

... 



1,132,360 

10 

939,500 

241,050 

31,500 

1 


13,200 




1,226,260 

20 

1,240,600 

18,000 

21,000 

2,000 

1 ’ 

... 


... 



1,281,600 

21 

1,197.000 

46,000 

i 

1 

1 

... 

... 

... 



1.242,000 

22 

034.860 

300,600 

27,000 , 


2.(K)0 

6,000 



I 

1,278,660 

23 

70,600 

460.000 

4,000 







664,600 

24 

726,000 

85,000 

5,700 

;9,ooo 

1,000 

1,000 




827,700 

26 

210,600 

20.000 


..V 

... 





230,500 

Total. 

9,933,650 

2,083,600 

400,425 

33,000 

6.000 

66,200 ^ 

9,060 

... 

I 1 

12,629.026 
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to. As ineiitionGd in last Ycav*s report tlie prohibition on the import of 
silver into llritish [ndia was removed in February 102-0 and the import duty 
of d annas per oz. was abolished. The fall in the price of silver and the 
continued return of silver coin from circulation, which are dealt with in 
detail elsewhere in this report,, rendered possible the removal of the remain- 
ino- War-time restrictions on the movements of the precious metals. On the 
islh June 1020 the restrictions imposed on the transit of silver by rail and 
boat in India were removed, and on the 20th July the prohibition, which 
had been imposed in September 1017, on the export ot* silver bullion and 
coin from British India Avas cancelled. Further, on the 25th June the re.^- 
trictions (which had only been partial) on the use of silver for making 
payments on behalf of Government were witlulrawn and Ireasiiry ollicers 
were instructed that payments on behalf of Government should in future 
be made in the form of currency wliich the payee desired. At the same 
time a further step was taken in the direction of renewing the extra-legal 
facilities which had previously been granted of giving silver at treasuries 
in excliange for notes. The instructions to Treasury officers were that 
they should, so far as their resources permitted, give silver in exchange for 
small value notes' if presented in reasonably small quantities, and also where 
speiiial arrangements have jbeen made with branches of the Presidency 
Banks to carry on exchange transactions with the public, those facilities, 
where they had lapsed diiritig the war, should be again restored. So 
far therefore as silver is concerned, the recommendations of the Currency 
Committee were fully given effect to in the course of the year. The 
notifications under the Defence of India Act, which prohibited the use of 
gold and silver coin otherwise than as currency, or dealing therein at 
a premium, had already been cancelled in February 1920. The move- 
ments of the precious metals, rendered possible by the removal of these 
various restrictions, are among the most interesting features of the year. 

20. Last yeaPs report described how in September 1919, owing to difficul- 
ties in the Ways and Means position, legal powers were taken by Act 
XXVI of 1919 temporarily to increase the permissible holdings of secu' 
ritios in the Paper CuiTeney Reserve to Its. 120 crores, of which Rs. JOO 
crores had to Ije held in J3ritish Treasury Bills. A furtlier step had 
to be taken in March 1920, in view of the unj)vecedented sales of Reverse 
Councils which the Secretary of State was unable to meet entirely 
from his Treasury Balances. The Secretary of State was compelled at that 
time to begin sefliiig out a portion of the sterling securities in the Paper 
Currency liescrve, and in the absence of special legislation permitting in- 
creased investments in Indian securities, it would have been necessary to cancel 
notes to the full rupee equivalent of the sterling securities sold. As such 
action would have been likely to cause a severe monetary crisis in India, 
temporary legislation was passed in March 1920 continuing the existing 
figure of Rs. 120 crores as the limit of permissible investment but abolishing 
the existing restrictions as to the locale of the investments and their sterling 
or rupee cdiiracter. This Act (No. XXI of 1920) was to remain in force up 
to the 1st October 1920, and it was replaced ?.t the autumn session of the 
Imperial Legislative Council by the Indian Paper Currency Amendment Act 
(No. XLA^ of 1920) which received the assent of the Governor General in 
Council on the 17th oeptember and came into force on the 1st October. This 
Act gave effect to the recommendations of the Currency Committee regarding 
the eventual statutory constitution of the Paper Currency Reserve, while 


Romoval of rcstric- 
tioas on tlio prec^oua 
metals. 


Sfatutory constitu- 
til 111 of tlie Paper 
Oiirrency Reserve. 



20 


J)rovuling for a temporary transitional period of adjustment. The Act pro- 
vides in the first place for the issue of currency notes against sovereigns and 
half-sovereigns at the new rate of Rs. 1 0 per sovereign and against gold 
bullion at the corresponding rate of one rupee for 11*30016 grains troy of fine 
gold. In the second place it lays down the permanent constitution of the 
Reserve^ which is to include : — 

{a) The Metallic Reserve, consisting o£ the total amount represented 
by the sovereigns, half sovereigns, rupees, silver half- 
rupees, and gold and silver bullion for the time being held on 
that account by the Secretary of State for India in Council 
and by the Governor General in Council, provided that the 
gold coin and bullion held by the Secretary of State in the 
metallic reserve shall not exceed Rs. 5 crores in value. 

{d) The Securities Reserve, (.consisting of the securities for the time 
being held on that account by the Secretary of State for 
India in (Council and the Governor Gctieial in Council ; 
pi*ovided that — 

(i) the securities held by the Secretary of State shall not be of 
longer maturity than one year from the date of purchase, and 
(if) the securities held on behalf of the Governor General in 
Council shall be securities of the Government of India and 
shall not exceed in amount Rs. 20 crores. Not more than 
Rs. 12 crores of this amount may be in securities created 
by the Government of India and issued to the Controller of 
the Currency. 

J'urther, the Act prohibits the issue of currency notes if such issue 
would have the effect of raising the amount of notes in circulation to more 
than twice the amount of the metallic reserve. This statutory constitution of 
the Paper Currency Reserve is to be brought into force on a day appointed by 
the Governor General in Council as soon as conveniently may be after the 
relation of the amount of the currency notes in circulation to the amount of 
the Reserve has been brought into conformity with the provisions above outlined 
and the metallic reserve is not less than 50 per cent, of the currency notes in 
circulation. During the intermediate period the Act provides for a temporary 
constitution of the Reserve under which the securities of the Government of 
India held in the Reserve shall be limited to Rs. 85 crores, and so long as 
the ^ created securities ^ exceed Rs. 12 crores, all interest derived from the 
securities in the Reserve shall with effect from the 1st April 1921 be applied 
in reduction of such excess holdings. 

Further, the Act gives power to the Governor General in Council to 
issue currency notes up to Rs, 5 crores in value against Bills of Exchange 
maturing within 90 days from their date of issue and under such conditions as 
the Governor General in Council may under general or special order prescribe. 

As a result of the passing of the Act, the Gold and the sterling securities 
held in the Paper Currency Reserve were revalued on the 1st October at the 
new rate of Rs. 10 per sovereign, or Re. 1 for 11*30016 grains of fine gold. 
The deficiency in the Reserve resulting from the revaluation was made up by 
12 months^ Treasury Bills of the Government of India issued by the Con- 
troller of the Currency to the Reserve. The constitution of the Reserve on 
the 31st March 1920 and on the 31st March 1921, respectively, which is given 
below, shows clearly the effect of this operation. 



Constitution of the Paper Currency Peserve on the 31st March 1920 and Slst March 1921. 
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[b) Includes Rs. 61,26,00,000 Indian Treasury Bills. 

(c) Converted at Bs. 15 per £1 or Re. 1 for 7*53344 grains of Sne gold. 
{d) Converted at Ks. 10 per £l or Re. 1 for 11-30016 grains of fine gold. 
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IV. — The Government Balances and Reserves. Ways and Means. 

21. The usual details regavJiug the Treasury Balances aiidtlie (lold Stan- 
dard and the Paper Currency Reserves will be found in Statements Nos. I 
and II appended to this report. A suminaiy of these details is given in the 
following table, which sets out the amounts and the distvibutioji of these 
balances at the cominenoement and at the close of tlie year and also at the end 
of September 1920. 


i In lalihs of Kh.J 




1st April 11)20. 

30lh Sepleinber 1020. 


31st Murcli 1021. 




\ 


iiw ' 



1 
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1 

1 
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; 

:':2 1; ro - 
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15-^ - .9 1 




3 0 




1 
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! 

J 
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^6 

S 
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India. 

■| ! 
w ■ 


o 

H 

4 

3 . a “ » 1 
^ ’ 

'ci 

c 

H 


S 

W 

t- .2 <ri 

'rs 

0 

H 

Treasury. 

20. f8 

ri.uo 


3S,4.s 
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05.57 



65,57 

^ ^ \ 






i 1 






S’JiSHiold. 

11, 3G 


3.45 

17.81 

36,15 


30,15 

24,17 

... 


21., 17 


S 1 




1 ■■ I 





* wW LSocurities . 

10,59 

07,27 


80,80 

17,11 

10,28 ' .. 1 

03,42 

08,07 

8,35 


70.42 

'2 . 

fGold . 






, ... i 



... 
















s3 

Scciirities 


30,31 

1 


30,31 


37,11 

37, U 


38.05 


38,05 

t/i 

1 C a 8 h 


1 







; 

i 


2 

the hank 


i 







1 



O 

QJ 

of England 

L 


1 ... 

1 




1 

1 

1 






* The lijrurc’S rc'proFentin.^^ irold anil Btc-ling sfcnrities in the Paper Currency Beset VO on tlie lirsi iwo ilatcs 
liare been converted at th-^ rate of r> nr C, pemlins? rovalial lot on the Ut Oi-lober 11)20 at Us. 10 per .C. 


22. The above ligures give a general indication of the elfect on the 
meanTtraulacLmr^^ I’Gsources of the Govern India of tlieir ways and means oj)erations 

of the year of which a full account has been given in paragraphs and 
of the narrative of the Honourable Finance Alember introducing the 
Financial Statement for 1921-22. The main featiues of the transatdions of 
the year will be best appreciated by the following very brief summary. 
Outgoings amounted to a little over 2,12 crores, accounted for as follows - 


(a) Army, Military Wttrkfl, ami Marine (m-t) . 

(i) Loss on revalnatioii of j^oM and sU'rling i.-s in P. ('. H. 

(c) Disch.argo of War Bonds ...... 

Civil and Piildic \Vor>:»^iU*l>osits ..... 

(e) Investment of the Bombay Development Lcjuu proeoids 
(yj Kxcliauge on Remittaneo Aironnt ..... 

(^) Transfer of balances to Home Treasury tlirough CuiTcncy . 
(h) Post Office ('ash Certificates (net discliarged) 

(() Capital outlay— Delhi and Irrigation, etc. 

(J) Other outgoings ........ 


Ill crores. 
92- Id 
17*47 
2S-01 
2*52 
9-00 
2V65 
dO-oO 
•97 
1-88 


2*03 


2,12*19 



The tiiiance for these transactions was provided for in the following ways : - 

In crorcs. 

(1) From excess ol: Civil .Kevoniie over Civil Expenditure . . . 46*84 

(2) From excess of llaiUvay receipts over issues . • . • 17*30 

(3) From Post Office reccijjts ....... 1*76 

(4) By borrowings — 

(a) Indian War Loan ........ 20*75 

(5) Bombay Development Loan .... . 9*39 

(c) From Paper Currency reserve by issue of Indian Treasury 

Bills (net) ......... 61*l7 

(d) Sale of Treasury Bills to the Public (net) . . . . 85 

(5) By remittance of gold to India . . . . . ' , 7*74 

(6) By receipts from sales of sterling drafts on London . . , 3U'90 

(7) On account of Burma rice control scheme deposits . . , 4*71 

(8) Reduction of cash balances . ... . , . 12*60 


28. Sales of Indian Treasury Bills continued throughout the year except Bid ian Treasury 
during* the period from the 2 1 at June to the i5th August, preliminary to 
and during the loan operations. Monthly iigures of sales and discharges 
are given in the following statements. The j^ales recorded in July represent 
renewals of special Treasury Bills issued to the Exchange Banks in part 
settlement of their overbuying* guaiantee, and a special issue to the Nepal 
Darbar in exchange for gold. 

Bills with a currency of four and eight months were introduced in Eeb- 
luary with the object of spreading maturities more evenly throughout the 
year. 

Sales and disciiauges or Treasury Bills during 1920-21. 

J. — Issued to the imblic, 

lu lukhs of Rs. 








Dlscbargos. 

3 inoiitliB. I 4 inoiithB. 

6 months. 

8 monllis. 

0 months. 

j 13 months 

1 Total. 


April 1920 

21 


3,25 


33 

1 27 

4,06 

8,96 

May 1920 

1,70 i 

... 

1,10 

... 

1,73 

35 

•1,88 

2,54 

June 1920 

1 : 


1,85 


1,03 

1.49 

•1,38 

6,00 

July 1920 

••* 


1,90 


... 

40 

2,30 

7,66 

August 1920 



8,59 


4 

73 

9,36 

5,44 

September 1920 , 



6,28 


41 

9 

6,78 

00 

October 1920 . 

75 


1,85 


14 

! 

60 

3,31 

1 

7,80 

November 1920 . 

1,40 


23 


3,57 

4 

5,24 i 

1,31 

December 1920 . 

4,58 

... 

93 

i 

1 

8 

1 

5,60 1 

2,77 

January 1921 . 

: 

... 

2,66 

i 

1,14 

11 

3,81 

4,82* 

February 1921 . 


2,50 

7,85 

21 

1,77 

20 

12,53 ! 

11,59 

March 1921 


7,21 

5,87 

2,24 


1 

32 1 

16,64 ; 

12, .35 

Total 

8,65 

i 

0,71 

42,26 

2,45 

10,17 

4,68 

77,92 

77,07 
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— Ttoelve months^ Bills issued to the Pajper Curren’cy Reserve. 


April 1920 

• 




• 

Sales. 

4,40 

Discharges, 

May 1920 . 





• 

7,80 

... 

.Time 1920 • 






4,60 

... 

July 1920 . 





• 

5,40 

... 

August 1920 






7,14 

... 

September 1920 . 






80 

1,00 

October 1920 






22, OJ 

... 

November 1920 . 


• 




... 

t k t 

December 1920 


• 




2,80 

2,80 

January 1921 






2,09 

2,09 

February 1921 






... 

... 

March 1921 

• 

• 

• 

• 

• 

4,20 

4,20 




Total 

• 

61,26 

10,09 


The amount of Bills outstanding with the public on the Slst March 1921 
was Rs. 43,73 lakhs as compared with Rs. 42,89 lakhs on the 1st April 
1920. In addition, the amount of Bills outstanding in the Paper Currency 
Reserve on the 31st March 1921 was Rs. 61,20 lakhs, as against 
Rs. 10,09 lakhs on the 1st April 1920. The total amount of Bills of both 
classes outstanding on the 1st April 1921 was therefore Rs. 1,04,99 lakhs 
as against Rs. 52,98 lakhs cn the 1st April 1920. This represents a net 
increase in these liabilities during the year of 52 crores, of which 18^ crores 
were duo to the revaluation of the sterling holdings in the Paper Currency 
Reserve on the 1st October. The earlier issues to the Reserve were mainly 
in replacement of securities sold in London by the Secretary of State to meet 
drawings on his Treasury balances ; from October onwards there have 
been no further issues of Treasury Bills to the Reserve except in replace- 
ment of similar bills maturing. 

The statement which follows shows the rates at which Treasury Bills were 
sold during the year, and the minimum and maximum percentage yield 
on each class of Bill during this year and the year preceding* ' 
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Issue price per cent, of Treasury Bills, 


Dates. 




3 months. 

4 months. 

6 months. 

8 months. 

9 months. 

12 months. 

April 1st, 1920 (from 26tli January 
1920). 

99 2 

... 

97 

12 

... 


96 

9 

95 

0 

April 6th, 1920 




99 0 

... 

97 

S 

... 


96 

4 

95 

0 

April 19tli, 1920 . 



• 

98 14 

... 

97 

8 

... 


96 

0 

95 

0 

June 2nd, 1920 




Sales dis- 
continued 

... 

97 

12 

... 


96 

6 

95 

0 

June 21st, 1920 . 







fr. 41. n 

public. 














August leth, 1920 




... 

... 

97 

8 

• • « 


96 

4 

95 

0 

September 24tb, 1020 




... 


97 

11 



96 

4 

95 

0 

October 4th, 1920 




... 

... 

97 

11 



96 

0 

95 

0 

October 19tb, 1920 




... 

... 

97 

8 



96 

0 

95 

0 

October 26th, 1920 




98 12 

t • • 

97 

8 



06 

0 

95 

0 

November 30tb, 1920 




98 8 


97 

4 



96 

0 

95 

0 

December 20th, 1920 




Sales dis- 
continued 

... 

97 

4 



‘ 96 

0 

95 

0 

February 21st, 1921 




... 

CO 

00 

97 

6 

90 

8 

Sales dis- 
continued 

95 

0 

March 12tb, 1921 

• 



i 

Sales dis- 
continued 

97 

6 

96 

8 

•• 


95 

0 

March 17th, 1921 

• 

• 


••• 

... 

97 

6 

96 

7 



94 

14 


Percentage yield. 


Year. 

3 months. 

4 months. 

6 months. 

1 

8 months. 

0 months. 

( 

12 months. 

1 

1919-20 Minimuiri 

. 

. 

3-63 

... 

4-08 

... 

! 

4-12 

4-71 

Maximum 

• 

• 

4-55 

... 

513 

... 

5*56 

j 5-26 

1920-21 Minimum 

• 

• 

3-53 

5*54 

4-60 

1 5-44 

! 

4-75 1 

5-26 

Maximum 

• 

• 

6-09 

6-54 1 

5-60 

1 

1 5-54 

j 

5-56 

5-40 


24. In Statement II appended to this report will be found the usual 
summary of the transactions of the Secretary of State. The opening and 
closing balances of the year were £11,997,000 and £7,265,000, respectively ; 
the average balance during the year was £l«,510,000 as against 
£11,789,000 in 1919-20, the minimum being £2,058,000 in February and the 
maximum £7,265,000 in March 1921. The lower level of the Secretary 
of Statens balances was due to payments on account of sterling drafts, 
old purchases and Postal and Money Order transactions. In April, payments 
on accouni of sterling drafts amounted to £8 J millions and heavy payments 


Secretary of Stale’s 
transactions. 
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continued till the end of September when the sales of these drafts were 
discontinued. The total amount thus paid from May to September was 
about £22. J millions. Gold purchases accounted for £lf millions in April, 
£2^ millions in May and a similar amount in June; from July onwards 
they declined, the small amounts paid thereafter being on account of gold 
purchased from the Indian Mines. Postal and Aloney Order transactions, 
which resulted in a net disbursement of only .£281,000 in 1919-20, accounted 
for heavy disbursements throughout 1920-21. Ibiis was due to the margin 
of difference between the money order rate and the market rate of exchange 
in favour of remitters to England. The ac'tnal ]>ayments in April amounted 
to about £1 million and though these dropped to £133,000 in May, they 
again increased in June and thereaftei till December 1920 stood at a fairly 
constant level, the total payments during tin’s period amounting to £5,333,000. 
In December and January, the payments still further increased, amounting 
in these two months to £2i millions. 

As in the previous year, the Secretary of State placed himself in funds to 
meet these abnormal transactions by transfers from the Paper Currency 
Reserve and by recoveries from the War OHice. Between xVpril and October 
over £36^ millions was transferred from the Paper Currency Reserve to the 
Home Treasury, the liighest amount transferred in any one month being 
£9 millions in June. Recoveries from the War Office varied from month 
to month, the largest amount being £ll| millions in March 1921. 

To sum up : Tlie net sterling cliarges against Revenue amounted to 
£28 millions and the capital expenditure including expenditure on railways to 
£17J millions. The purchase of gold resulted in a disbursement of £6j 
millions, while the payments on account of sterling drafts and Postal and 
Money Order transactions amounted to £31 J and £9| millions, respective- 
ly. On the other hand, the net recoveries from the War Office supplied the 
Home Treasury witli funds to I lie extent of £52 millions, while to make up 
the deficiency, the Secretary of State transferred from the Paper Currency 
Reserve £36 J millions. 

composition of the Paper Currency Reserve on the 
* last day of each month in the year will bo found in Statement III. 

At the commencement of the year the total note circulation was 1,74,52 
lakhs ; at the close of the year it had been reduced to 1,66,16 lakhs. The 
silver holding in the Reserve on the former date amounted to 39,85 lakhs, 
including 33,22 lakhs of silver coin; on the latter date it had risen to 65,57 
lakhs, of which silver coin accounted for 61,42 laklis. This great increase in 
the silver holding was duo to the continuous return of rupees from circulation 
throughout the year. 

The gold holding in the Reserve at the commencement of the year was 
47,81 lakhs, valued at Rs. 15 to the sovereign, or Re. 1 for 7*53344 grains of 
fine gold. At the close of the year it had been reduced to 24,17 lakhs. The 
revaluation at the rate of Rs. 10 to the sovereign or Re. 1 for 11*30016 
grains of fine gold on the 1st October accounts for 12,05 lakhs of this reduc- 
tion. There were large receipts of sovereigns from the public during the 
early months of the year, particularly during the moratorium in June and 
July, when sovereigns were accepted at the old ratio of Rs. 15. The actual hold- 
ing of sovereigns in the Reserve increased during the year from £9,689,155 to 
£15,889,867, though as a consequenne of the changed method of valuation, 
involving a loss of Rs. 7,55 lakhs, the increase recorded is Rs. 1,36 lakhs 
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only. The gold bullion on the other hand, though angumented during the 
period from April to August by purchases^ amounting to Rs. 10,80 lakhs, by 
the Secretary of State and by the produce of the Indian mines amonntiiig 
to Rs. 1,65 lakhs, was depleted by the sales of gold to the public. The net 
reduction during the year in the value of the gold bullion held in the Reserve 
was Rs. 19,10 lakhs, of which Rs. 4,39 lakhs was due to the revaluation. 
The stocks of bullion include Rs. ‘2,26 lakhs of gold niohurs which were 
melted into bullion in the course of the year. 

The Securities held in the Paper Currency Reserve at the oommencement 
of the year were valued at Rs. 86,86 lakhs, and at the close of the year at 
Rs. 76,42 lakhs. Their character and locale had in this period entirely 
changed on account of the sale of sterling securities by the Secretary of State 
to the amount of £36^ millions in replenishment of his treasury balances and 
the revaluation of the remaining sterling securities at the new ratio on the 
1st October. The deficiency in the ReseiA^e was made good by the issue of 
Indian Treasury Bills, of which tlie holding in the Reserve increased from 
Rs. 10,09 to Rs. 61,26 lakhs. The position at the commencement and at the 
close of the year has been summarised in the Statement which follows para. 20. 

26. The holding of securities in the Gold Standard Reserve increased 
from £36,^^44,000 to £38,951,000. This increase was the result solely of the 
investment of amounts previously placed by the Secretary of State at short 
notice and of interest which accrued on the securities held in the Reserve. 
Details of the balance in t^e Reserve and of the securities hold .therein will 
be found in Statement XXII. 

V.~Money conditions in India, the Presidency Banks and the Imperial 

Bank of India. 

27. The following table gives the usual statistics of the Government 
balances at each of the three Presidency Banks on the last day of each 
month of the last three years, and statistics of the balances in Reserve 
Treasuries on the same dates : — 


[ In lakhs of rupees.] 


Reserve Treasuries 
Balance. 


1018-19. 


1010-20. 


1920-21. 





Last day or 
luontfi. 










do 

rH 

rH 

1919-20. 

1920-21. 

Head- 

quarters. 

Branches. 

i4 

-1 

H 

H 

Head- 

quarters. 

Branches. 

Total. 

Head- 

quarters. 

CJ 

i 

w 

-t 

H 

o 

H 

4,56 

1,07 

1,78 

April 

3,76 

2.79 

0.65 

10,61 

3,11 

13,C6 

13,47 i 

3,30 

16,77 

1,58 

rj4 

3,60 

May , 

0,13 

2,G0 

11,70 

6,43 

2,91 

8,34 

14,73 

2,00 

17,60 

2,36 

8G 

2,63 

June . 

0,87 

4,30 

14,20 

6,07 

2,77 

7,84 

13,76 

2,62 

16,37 

1,U 

06 

1,G8 

July • 

3,48 

4.22 

7,70 

4,11 

3,66 

7,70 

17,38 

3,00 

20.38 

2,19 

89 

2,21 

August 

3,26 

4,15 

7,41 

0,11 

3,66 

0,76 

14,26 

3,06 

17,32 

2,52 

1,11 

1,84 

September . 

13,04 

4,06 

18,60 

4,17 

2,88 

7,06 

13,70 

3,01 

16,80 

1,02 

1,25 

98 

October 

5,79 

3,07 

0,76 

8,50 

2,P6 

11,40 

10,11 

49 

12,60 

82 

1,14 

1,68 

November 

4,47 

2,59 

7,06 

0,36 

3,22 

12,68 

8,04 

2.48 

6,42 

78 

63 

80 

December 

5.77 

2,00 

8,67 

4,20 

3,40 

7,78 

6,10 

3,94 

9,04 

1.72 1 

4,14 j 

73 

January 

3,08 

3,17 

7,16 

13,67 

3,63 

17,20 

3,03 

3,46 j 

6,40 

1,68 

3.41 

... 

February 

6,01 

3,57 

0,68 

14,57 

3,69 

1 18,20 


... 

5.86(a) 

3,68 

1.65 


' March . 

11,81 

1 

3,33 

15,14 

13,60 

3,64 

1 17,20 

... 


6.41 (a) 

l,Pd 

1,46 

1,78 

Average 

1 

6,77 I 

3,63 

10.30 

8,28 

3,20 

■ 11,67 

1 

11,06 

3,03 

12,68 


(a) Balances held with the Imperial Bank of India. 


Oolil Standard 
Reserve. 


Government 
Balances at the 
Presidency Banks. 
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V aa’ii balanoes of the 
I’l'esuleur^ Banks. 


The balances retained at Reserve Treasuries were kept at alow fissure in 
accordance with the policy adopted in recent years and the Reserve Treasury 
system was abolislied at the end of January. Thereafter the whole of the 
Government balances were entrusted to tlie Imperial Bank of India wuth the 
exception of the treasury balances at places where there is no branch of the 
Imperial Bank. During the first half of the year, by reason of the proceeds 
of Reverse Council sales, the Government balances were maintained at a inucli 
higher level than usual. The second half of the year showed a rapid deteriora- 
tion and the balances weie exceptionally low. Three crores of Ways and 
Means advances, which w^ere taken from the Bank of Bombay during i\\>vem- 
ber and December, wove repaid in January. 

28. The following statement gives the figures for the cash balances of 
tlic three Presidency Banks (and from January onwards of the Im])crial Bank 
of India) in the last week of each month of the year. 

(In Inklis of lU.) 


Cash biilancos 

1 Bank of Bengal 
iu 

B>ank of Bomliay. 

i 

Bank of Madras. 1 

Total. 

the last week 

..f 1 

1919-20.1 

1920-21.' 

1919-20. ^ 

1920-21.' 

j 

1919-20. 

1920-21.' 

1919-20. 

1920-21. 

April . 


. ^ 11,73 

11,52 

6,90 

8.15 

•1,19 

•1,60 

22,82 i 

21,27 

May , 


. 1 8,81 

11,17 

6,12 

12,25 

4,39 

4,75 

19.32 

28,17 

June . 

• 

. 12,82 

15,31 

11,17 

13.15 

4,26 

0,11 

28.25 

34,57 

July , 

• 

15,17 

10,35 

11,01 

16,12 

3,71. 

6,59 

29,92 

42, .^6 

August 

• 

. ! 12,36 

19,41) 

10,50 

19,23 

4,26 

4,96 

27,12 

43,68 

September 


. 11,04 

14,56 

8,78 

16,05 

4,10 

4,53 

21,22 

35,14 

October 


. : 15,78 

11,59 

7,69 

17,31 

4,72 

4,69 

28,19 ' 

33,59 

>»’oYembei* 


. * 13,41) 

11,48 

1 11,24 

11,42 

4,93 

4,93 

29,66 

27,83 

December 


10,12 

11,33 

i 0,92 

8,77 

4,37 

5.06 

21.41 

25,1C 

January 


. ! 10,82 

1 

... 

1 9,20 

... 

4,09 


24,11 

27,05(<i) 

I'ebriuiry 


• i 11.27 

... 

j 9,56 

... 

3,88 

... 

24,71 

26,52(a) 

March 


. ; 13,31 


! 11,13 

■L- 

i 

4,30 


28,71 

22,OG(a) 


(a) Casli Balances liekl by Imperial Bank. 

The cash balances of the Presidency Banks (and of the Imperial Bank 
of India from the *27th January 1921) exhibit greater variations than in the 
preceding year. The maximum balance was 43,68 lakhs in the present year as 
compared with 29,92 hiklis in the preceding year ; the minimum was 22,06 
lakhs as compared with 19,32 lakhs. Except in the month of March, 
they were throughout at a higher level in the present year. As in 
the previous year tlie ordinary trade demands for money were obscured by 
special factors. In particular, the continued demand for remittance in the 
early months of the year and the large amount of Reverse Councils offered 
to the public created a factitious stringency in the market which is reflected 
in the Bank rates. The year opened with the Bank of Bengal and Bank of 
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Bombay rates at 7 per cent. The Bank of Bengal maintained this rate until 
the loth Juno when it was reduced to 6 per cent. The Bank of Bombay, 
however, raised its rate to 8 per cent, on the 8th April and to 9 per cent, on 
the 22nd April. The rate was reduced to 8 per cent, on the 13th May, to 7 
per cent, on the 27th May and to 6 per cent, on the 16th Juno. The Bank 
of Bengal reduced its rate to 5 per cent, on the 1st July and the Bank of 
Bombay followed suit on the 29th July. Tlie Bank of Madras rate remained 
goneraUy 1 per cent, above those of the other Banks^ but never exceeded 9 
per cent. This rate was introduced on the 27th April ; it was reduced to 8 
per cent, on the 15th Juno, to 7 percent, on the 3rd July and to 6 per 
cent, on the 20th .Inly. From the point of view of the Banks this period 
was througliout abnormal and the rate of money in the market carmot he 
judged by ordinary standards, being inlliienced very greatly by the large 
sums locked up in eonnection with Reverse Councils. 

No further clianges were made in the Bank rates unill November, but it 
would not he correct to assume from this that tlio Indian money market 
during tlie whole this period was unusually easy. During Soptemher and 
Oi toher at any rate the Brosidenoy Bank rates can hardly he consiflerod a 
true index of the staCe of tlie market. In the diagram on the opposite page 
an attempt lias been made tD show the course of the various Bank rates in 
compari.son with tlic average rates for accommodation in the liazaar. Tlie 
latter liguros, wliicli are based upon information received regarding the 
C'aleutta market, do not pretend to nioro than approximate accuracy. The 
rate shown is the average rate at wliich shroffs were prepaieil to discount 
traders^ bills. The rate at Avliich they discounted or renewed petty traders^ 
accommodation paper wouhl average fnmi 1 to 2 per cent, higher. It is 
interesting to observe that during this period the Indian Bank rates were 
a ppreciably low er than the Bank of England rate, which practically throughout 
the year remained at 7 per cent. This higli rate was no dou]>t adopted partly 
as matter of policy in order to check speculative trading by restricting credit. 

In November the increasing monetary gtringcncy in India became more 
pronounced. The Banks of Bengal and Bombay raised their rates to G per 
cent, on the 4th November; the Bombay Bank rate was advanced to 7 per cent, 
on the I2tli November, the Bank of Bengal following on the 18th November. 
The .Madras rate also was raised to 7 per cent, on the lOth November. The 
initial rate of the Imperial Bank of liidi.a was also 7 per cent, but was reduced 
to G per cent, on the 3rd March. Contrary to usual experience the demand for 
money fell off at this time, owung to unusually small reijiiirements for the finance 
of the Burma vice crop and the cotton crop in Bombay. The year closed 
with money rates unusually easy. 

^riie maxiimim and minimum rates of the three Presidoncy Banks 
during the last three years are sliown in the following table. 


Prewi(it‘ii4*y Bank, 

1 Maximum. 

Mininiuiu. 

1918-19. 

1919-20. 1 

1920-21. 

1918-19. 

1919-20. 

1920-21. 

BciiL^ril , 

7 

7 

7 

Ti 

5 

5 

Bottibiiy . . , 

7 

7 

9 

1 B 

1 

5 

5 

Madras 

8 

8 

9 

0 

G 

G 


P 
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The Imperial 
Bank of India. 


29. An event of great impoi-tance in the history of Indian banking was 
the formation on the 27th January 1921 of the Imperial Bank of India by 
amalgamation of the three Pre.si(lency Banks of Bengal, Bombay and 
Madras. This important amalgamation demands detailed consideration in 
this report, in as much as the agreement between the Government oE India 
and the Imperial Bank has resulted in important changes in the control 
of Government balances, in the resource operations of Government and in 
the movement of funds throughout the country. 

The Idea of a Central Banking establishment for British India was 
mooted as early as i83G, and was the subject of a minuto by Mr. James 
Wilson, when Finance Member, in 1859. Again, in 1867 Mr. Dickson, 
the well-known Secretary of the Bank of Bengal, submitted detailed propo- 
sals for an amalgamation of the three Presidency Banks. On various later occa- 
sions the matter was brought forward without result and it was discussed by 
the Chamberlain Commission on Indian Finance and Cuvrency in 1918. The 
present scheme which has come to fruition was however the result of a 
rapprochement on the part of the Banks themselves as a result of the experi- 
ence gained during the war and the realisation of the desirability of strength- 
ening and extending the Banking system in India. 

The history of the Presidency Banks in their relationship with Govern- 
ment, of which a clear and detailed description will be found in Sir James 
Briinyate^s An account of the Presidency Banks falls into three well-de- 
fined stages. Prior to 1862 the Presidency Banks had the right of note 
issue, but were directly controlled by Government and the scope of their 
business was restricted by their charters. The second period was from 
1862 to 1876. In 1862 the Banks were deprived of the right of note 
issue, though by their agreements of that year they were authorised to 
transact the paper currency business as agents of Government. As com- 
pensation for the loss of their right of issue, they were given the use of 
the Government balances and the management of the treasury work at the 
Presidency towns and at their branches. The old statutory limitations on 
their business were at the same time greatly relaxed, though the Govern- 
ments power of control remained unchanged. In 1866 the agreements 
were revised and the paper currency business was removed from their con- 
trol and placed under the direct management of Government. The third 
period dates from the Presidency Banks Act of 1876 by which nearly all 
the most important limitations of the earlier period were reimposed. Put 
very briefly, the principal restrictions imposed by this Act prohibited the 
Banks from conducting foreign exchange business, from borrowing or receiving 
deposits payable out of India, and from lending for a longer period than six 
months, or upon mortgage or on the security of immovable property or upon 
promissory notes bearing less than two independent names or upon goods, 
unless the goods or the title to them were deposited with the bank as security. 
At the same time Government abandoned direct interference in the manag- 
ment, ceasing to appoint official directors and disposing of their shares in the 
Banks. The Banks no longer enjoyed the full use of the Government balances. 
Reserve Treasuries were constituted at the Presidency towns into which 
the surplus revenues were drawn and the balances left at the disposal of 
the Banks were strictly limited. 

This system continued with only minor modifications until the present 
year. During the war, however, the policy was deliberately adopted of 
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reducing the amount of the balances held in the Reserve Treaguries and 
leaving much larger balances with the Head-quarters of the Presidency 
Banks in order to assist the money market. 

We now come to the Imperial Bank of India Act (XLVII of 1920), 
Under the new Act, the control of the Bank is entrusted to a Central 
Board of Governors with Local Boards at Calcutta, Bombay and Madms 
and such other places as the Central Board, witli the previous sanction of 
the Governor General in Council, may determine. The Central Board of 
Governors consists of — 

(fi) Managing Governors, not exceeding two in number, appointed 
by the Governor General in (Council on recommendation by 
the Central Board ; 

{d) the Presidents, Vice-Presidents and Secretaries of the Local 
Boards ; 

(c) the Controller of the Currency, or other officer nominated by the 
Governor General in Council; and 

{( 1 ) net more than four non-officials nominated by the Governor 
General in Council. 

Representatives of any new Local Boards, which may be constituted, may be 
added at the discretion of the Central Board. 

The Controller of tlie Currency and the Secretaries of the Local Boards 
are entitled to attend the meetings of the Central Board hut not to vote 
Under the agreement witli Government, however, which will be referred to 
later, the Governor General in Council is entitled to issue instructions to 
the Bank in respect of any matter which in his opinion vitally affects his 
financial policy or the safety of the Government balances, and if the 
Controller of the Currency or such other officer of Government as may be 
nominated by the Governor General in Council to bo a Governor of the 
Central Board shall give notice in writing to the Managing Governors that 
he considers that any action proposed to be taken by the Bank will be 
detrimental to the Government as affecting the matters aforesaid, .such 
action shall not be taken without the approval in writing of tlie 
Governor General in Coancil. Under the Imperial Bank of India Act 
provision is made for the increase of the capital of the Bank. The capital 
of the three Presideni^y Banks consisted of crores of rupees in shares of 
Rs. 500 each, fully subscribed. The additional capital authorised is 7^ 
crores in shares of Rs. 500 each, of which Rs. 1*25 has been called up, mak- 
ing the present capital of the Bank Rs. 11^ crores, of which Rs. 5,62,50,000 
will, on completion of the first call on the new shares, liave been paid up. 
The reserve fund of the Bank is 3 crores 45 lakhs and on the 28th 
January 1921, the first balance sheet showed the Government balance at 
Rs. 7,96,50,000, other deposits at Rs. 76,43,40,000 and cash Rs. 27,04,85,000 
with a percentage of cash to liabilities of 31’94. 

The Imperial Bank of India Act follows the Presidency Banks Act 
of 1876 in defining absolutely the class of bu.siness in which the Bank may 
engage, though the older limitations are modified in some minor points. 
It permits for the first time the constitution of a London Office and the 
boiTowing of money in England for the purpose of the Bankas businees 
upon the security of assets of the Bank, but not the opening of cash credits, 

D 
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keeping cash accounts or receiving deposits in London except from former 
customers of the Presidency Banks. The Act provides for an agreement 
between the Bank and the Secretary of State, and this agreement, which 
was signed on the 27th January 1921 and is for a period of ten years 
determinable thereafter by either party with one year’s notice, provides, 
inter alia, for the following important matters 

(1) All the general banking business of the Government of India 

is to be carried out by the Imperial Bank. 

(2) The Bank will hold all the Treasury b ilances at Head-quarters 

and at its branches. This involves the abolition of the Reserve 
Tieasury system. 

(.‘1) AVitbin five years tlie Bank undertakes to open 100 new branches, 
of which the Government of India may determine the location 
of one in four. It may be mentioned hei*o that the branches 
and agencies of the tlirce Presidency Banks prior to the date 
of amalgamation numbered 09, including the Colombo branch 
of the Bank of Madras. The Bank of Bengal had no branches 
prior to the proposal to transfer Government business to the 
Bank in 18G1-02, but no less than 18 branches were estab- 
lished before 18()8. The location of the existing branches of 
the Imperial Bank at tlic date of inauguration and the sites 
selected for the first 20 of the proposed new brandies are shown 
in the map at the end of this volume. 

(4) The management of the Public Debt will coutiuue t ) be con- 

ducted by the Bank for a specified remuneration. 

(5) The Bank is entitled to transfer its funds through Currency 

free of charge, and Government will discontinue the issue of 
currency transfers or supply bills to the public between any 
two places in wliicli a Local Head Office or a branch of the 
Imperial Bank is situated. The Bank in return undertakes 
to give the public every facility for the transfer of money 
between its Local Head Quarters and braticli3s at rates not 
exceeding such rates as the Controller of the Currency may 
by special or general direction approve. 

’^The maximum rates approved by the Controller of the Currenoy, which 
are uniform throughout India and Burma, for all telegraphic transfers or 
drafts issued by the Bank are as follows ; — 

For amounts of Rs. 10,000 ami over 1 anna per cent; 

For amount of Rs. 1,000 and over but less than Rs. 10,000 2 annas 

per cent ; 

For amounts less than Rs. 1,000 the rates will be at the discretion 
of the Bank. 

At the same time the opportunity was taken to bring the rates for 
Government currency transfers and supply bills into line with the rates 
approved for the Bank, the rates previously having ranged from 1 to 2 annas 
between treasuries in the same province and from 2 to 4 annas between a 
treasury in one province and a Currenoy Office or treasury in another 
province. 
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Those who are interested in this important development of Indian bank- 
ing will find a well-informed articde on the Imperial Bank of India in the 
Economic Journal of Juno from the pen of Mr. H. F. Howard. I quote 
here the concluding paragraph of Mr. Iloward^s article : — 

It will no doubt be observed that the sphere and functions of the 
Imperial Bank of India do not coincide with those of a Central Bank under 
lihe strict definition of sucli an institution in countries where a highly deve- 
loped banking system and a central discount market are in being. In such 
Ljonditions the ideal to be followed in framing the constitution of a Central 
Bank is admittedly mainly that of a banker’s bank, entrusted with the powers 
of the note issue, in addition to other Ooveriunent business, but in various 
other respects strictly limited in its functions. But, as I trust I have shown, 
conditions in India have been such as to necessitate evolution on otlier lines. 

The problem to be met differs, for example, widely from that which faced 
the framers of the Federal Reserve system in the United States, whore many 
thousands of banks were already in existence and where it remained merely 
to shape the keystone to fit the arch. In India the complete foundations 
have still to be properly laid and wo have to build up from the base. 

It would l)e premature also to attempt to forecast the lines which 
banking development in India will now follow. As has been seen, the policy 
with regard to the administration of the note issue and of the London 
remittance business of the Government has been left for future decision. It 
is ])robable that, in the event, advance will, as elsewhere, continue to be guided 
by the forces of natural evolution and shaped by the customs and traditions 
which tlie new bank may be expected, as time goes on, to bring into being.^^ 

80. From the following statement, wliieh shows the issue of telegraphic Movement of fumls, 
transfers from the various Currency circles for each month of the year, it will 
be noticed that the issue of such transfers has practically ceased since the 1st 
February. This is the natural result of the arrangement above described with 
the Imperial Bank for the movement of the Bank’s funds through Currency, 
transfers by Government being limited to places where there is no branch of 
the Imj^erial Bank. There is ample evidence already to show that the 
greater convenience of the new arrangement is appreciated by Batiks and 
business firms, niany of whom liave accounts current with the Imperial Bank 
and are thus enabled to remit their funds from place to place with greater 
expedition and less formality. It follows that the statement iu the form given 
below appears for the last time in the report of the Controller of the Currency. 

(Ill IftkLsof rupoeg.) 


Currency T. T. issued 
from Circle. 

April. 

eS 

June. j 

I 

’3 

(« 

0 

bt> 

0 

◄ 

September. 

October. 

November. 

December. 

January. 

et 

0 

ki 

.a 

« 

March. 

Total. 1 

CftlcuttSt • • • • 

71 

35 

28 

5 

6 


... 

22 

1,70 

3,03 

1 

... 

6,41 

Cawnpore . . . • 


2 

16 

17 

14 

6 

70 

35 

11 

27 

3 

7 

2,08 

Lahore . . • . 

54 

33 

33 

49 

69 

44 

83 

66 

42 

31 

... 

... 

; 6,03 

Bombay .... 

2,18 

72 

1.34 

1,67 

1,17 

1,45 

3.93 

62 

61 

61 

... 

... 

14,10 

Karachi .... 

40 

49 

19 

68 

65 

93 

68 

65 

50 

62 

1 

... 

5,8ii 

1 

Madras .... 

20 

1,63 

1,98 

30 

IS 

... 

41 

45 

26 

60 

... 

... 

6.86 

Baogoon . . . . 


16 

80 

12 

10 

11 

9 

3 


... 

... 

... 

91 

Total 

4.09 

3,60 

4.67 

3.38 

2,94 

2,98 ^ 

6,64 

2,88 

i 

3,60 

5,44 


7 

40,23 
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(i) through 

Treasury and 
Currency. 


Clearing 
House figures. 


31. Statements IV and V show the total movements of funds through 
Government Agency, through Treasuries as well as through Currency 
offices, which in the year amounted to 87 J crores as compared with 107 J 
crores in the previous year. Statement IV shows the movements between 
provinces ; these amounted to 55J crores. The transactions within provinces 
are shown in Statement V and amounted to 8 ^ crores. 

32. There was once more a large increase in the figures for clearances 
through the Clearing House, to which all centres contributed. 


Clearing House Statistics. 

(Ill lakhs of rupees.) 


1 

Your. j 

Calcutta. ! 

Bombay. | 

Madras. 

Karachi. 

Ivan goon. 

Total. 

1914-15 . 

1 

2,66,95 ; 1,67,83 

1 

18,81 

11,62 

43,12 

4,98,33 

1916-lC . 

3,52,31) , 

1,77,18 

20,21 

14,09 

.39,50 

6,03,34 

191fi-17 . 

j ! 

j 4,92,89 

1 

2,62,28 j 

25,29 

i 

17,36 i 

j 50,68 

1 

8,48,50 

1917-18 . 

! ! 

1 

6,2i,00 

i 

i 

3,83,53 

23,01 

1 

! 22,17 ' 

52,86 

10,06,47 

1018-19 . 

7,41,1.3 

1 

1 

5,69,46 

25,15 

1 

22,30 

73,85 

14,32,10 

i 

1 

1919-20 . 

10,55,76 

8,83,02 

33,95 

23,13 

94,74 

! 20,90,60 

1920-21 . 

14,39,93 

13,15,93 

75,79 

33,42 

1,04,84 

29,69,91 


Note.— 'A new branch of the C louring House was opened at Cawiiporo ill July, the value of 
the cheque® cleared through this branch between July 1920 and March 1921 being 6,6v. lakhs. 

The figures arc of course affected by the large paymeiits made by cheques 
in connection with the Government loan, Treasury Bills, and sales of gold 
and of sterling drafts on London. These factors had such a preponderating 
influence in the present year that it is difficult to estimate the extent to which 
there has been an increased use of cheques for ordinary business transactions ; 
and though there is little doubt that there has been a continuous development 
in this direction, it would be unsafe to draw any definite conclusion from the 
figures quoted. An increased use of cheques would naturally accompany the 
development, which in recent years has been rapid, of the habit of investment 
of rupee capital in commercial and industrial ventures. The following figures< 
which relate only to the Calcutta side, show the number, with the amount of 
paid-up capital, of rupee companies whose shares were quoted in the columns 
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of Capital in tLe second week of January 1901, 1911 and 1921 respec- 
tively. 



Tea. 

Jute, j 

i 

Coal. 

Miscellaneous. 

— 

No. of 
Com- 
imiiios. 

Paul-iip 

Capital 

(in 

laklis.) 

No. of 
Com- 
panies. 

Paid-np 
Capital 
t in 
lakhs.) 

No. of 
Com- 
panies. 

Paid-np 

Capital 

(ill 

lakbs.) 

No. of 
Com- 
panies. 

Paid-Up 

Capital 

(In 

lakhs.) 

10th Jan. 1901 . 

01 

2,02 

17 

1,49 

18 

90 

30 

1,71 

12tliJau. ion . 

Sd 


35 

3,05 

26 1 

1,10 

33 

2,30 

13th Juu. 1021 . 

120 

4,17 

47 

0,64 

1 l.Jii 

7,30 

1,68 

23,00 


The figures for cotton mills registered in Bombay on the blsl; March of 
the same three years are equally striking : 

(III lakljH) 


1 

1 

No of 

Paid up 


[ Mills. 

capital. 

Slut March 1001 

: 

! 

4,25 

„ 1911 . 

1 

! 157 

i 

11,50 

,, ff 1921 • • • • . . * . . * 

1 

I 

j 102 

18,10 


33. Before concluding this section reference may ho made to oikj of the 
methods which has been increasingly devcloj)ed in recent years with a view J^ubl-trcLur^ 
to the economical liandling of the Government balances, namely, the policy 
of establishing currency chests at sub-treasuries. This device enables the 
rapid transfer of surplus funds through Currency, especially during the 
seasons of heavy revenue collection, to the central Government balances and 
reduces the amount which has to be kept at outstations to meet the ordinary 
day-to-day treasury transactions, since a re-transfer of funds from the 
currency chest to treasury can, if required, be made at short notice. At the 
beginning of the year there were 342 such chests at sub-treasuries in addition 
to those maintained at district head-quarters and during the year 83 new 
chests were opened while 2 were closed. The average Government balance 
held at treasuries and sub-treasuries, other than those where the treasury 
business is managed by a branch of the Imperial Bank, was Rs. 6,80 
lakhs ill 1919-1920 and Rs. 6,25 lakhs in 1920-1921. In April 1921 the 
figure had been reduced to Rs. 5^65 lakhs and in May 1921 to Rs. 5,46 
lakhs. 
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VI. Demand for the various forms of Currency. 

absorption of 34. A general idea of the public’s requirements of the different forms of 

Currency by seasons currency will be obtained from the following statement^ which sets out in the 
m each circle. form originally adopted by Mr. M. P. Gauntlett in his report for the year 
1912-13 the details of Currency transactions (excluding^ that is, treasury 
transactions) in eaeh circle during the busy and slack seasons. 


(4* indicates alsorption and — ret urn f rom circiilationi) 

(In lakhs of rupees,) 


Circles, 

Seasons. 

Rupees. 

Xotes. 

‘‘old 

coin. 

Total. 

Calcutta . • • 

. . 

Slack 

] j\pril to J uly . , 

+ 1,05 

—3,20 

-1,51 

—3,66 



Busy 

■ August to October , 

+ 65 

+ 1,74 


+ 2.37 



Slack , . 

Noveuibcr to Maruli , 

+80 

-2,38 

—9 

-1,67 




Total 

+ 2,50 

—3,84 

-1,62 

—2,96 

Cawiipoie • • . 

• . 

Susy . , 

April and May . 

+ 1,40 

+ 9 

—6 

+ 1,44 



Slack . , 

J line to September , 

—1,01 

-95 

-67 

-3.63 



Busy 

Oelober to March , 

- 92 

-2,63 


-3,46 




Total , 


-3,39 

-?2 

-5.64 

Lahore , '» 


Busy 

April and May . 

+ 11 

+ 6 

-3 

+ 14 



Slack 

June and July . , , 

—1,85 

—2,20 

—60 

-4,55 



Busy 

August to March 

-3,74 

+ 6,81 

—2 

+ 2,06 




Total 

—6,48 

+ 3,07 

-66 

—2,36 

Bombay and Karachi . 


Busy , , 

April and May , 

[ 

-2.43 

* -3,73 

-36 

-4,51 



Slack . 

June to October 

— 9,C9 

— 45 

-1,79 

—11,93 



Busy , 

NoTcmber to March . 

—18 

1 + 4,32 

-65 

+ 3,49 




1 

Total 

—12,30 

+ 2,14 

-2,79 

-13,96 

liladran • 

. . 

l'’U.^V 

April and May . 

—1,16 

-1,46 

—63 

-3.34 



Slack • 

JuiictoNovciuber 

—3,97 

-1,84 

—2,39 

1 

—8,20 



Busy , • 

December to March . • 

—2,02 

+ 13 

1 

1 

... 

—1,89 




Total 

—7,16 

1 

—3,16 

—3,02 

-13,33 
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( v indicates al/sorjdion and — return from circulation-^contd.) 



(Tu lakhs of rnpecs.) 

Circles. 

i 

Seasons. 

UujK'CS. 

Notes. 1 

1 

Baiigooii ■ • 

, , 1 lUisy , 

Arril . • • • 


— 2,01 j 

—4 ■ -2,08 

.3 

; Slack . 

M:ij- to August . . 

-25 

—2,10 

—0 —2,80 


i liiiby 

August to March . 


V 1,05 

—1 -1-51 


j 

To r A L 

. ' —1.71 

--•3.56 

—11 j — 4.57 


1 

i 

ORAND TOTAli 

. 2o,57 

— ;,Ki 

- 8,61 ; -11,61 


seasons with the correspuiuling iiguics for the yours 1VU:2-K3 and 
which were uorinal years. , , , , ^ ^ 

(In lakli3 of rupees.) 


Include tigures for ^ 
July. y 


Calc nit a Ju t c C n. . 





(August to Ottolx'r.) 


Kuj>ec.s. 

Notes. 

(lohl. 

T» )tal . 

1912-13 

12,70 

— S5 

•19 

12.31 

.1.913-11 

10,10 

— 1.71 

24 

11.03 

1920-21 

. 05 

1,71 

~ 2 

2,37 


lianfjoon — 

liiee Crop* 






(!)ccouil)i’i* to 

March.) 

1912-13 

4,t0 

1 .81 

50 

0 . 71 '^ 

1913-14 

a,V5 

2,37 

45 

5,58 

1920-21 

- 1,43 

1,95 

—1 

51 


Bombay and Ka rack i'^Cotto n and tweeds and early ichcat. 

(NoveiulH'r to March). 


1J)12-13 . <1,50 --1,(37 12,25 C,08 

rJUl-l4 . 5.^5 :jo 

1020-21 . - -18 l.’^2 -05 5,i‘J 

Northern India — JS/inny Crojjs — Lahore and Caw npore, 

(Airil to May.) 

Include figures for . 5.!)t) — SS 3,I‘-1 8,11 

June m Lahore 1 1913.14 . 3,76 —15 2,(W 5,03 

Circle. j ^ 

1920-21 . 1,51 15 —8 1,68 


These hgnres disclose at once the falling-off all round in the demand 
for currency even in the so-called busy seasons. The small requirements 
for the jute and rice crops are most remarkable. The relative failure of 
the principal crops during tlie present year is no doul)t the principal cause 
of the reduced demand, but another factor wbieh lias to be taken into account 
is that with the growing ability of the people to hold stocks the season for 
the various crops tends to grow longer each year and the demand for money 
is consequently spread over a longer period. This feature has been 
commented on by local officers in the wheat and jute growing districts and 
also in Burma. In the second place the figures show clearly the extent to 
which currency notes have supplanted rupees in the finance not only of 
the jute and rice crops but also of the cotton, seeds and wheat crops on 
the Bombay side. This conclusion is confirmed by the Provincial reports 
from all over India which bear testimony to the increasing popularity 
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o^ currency notes. The increased use of currency notes to finance the 
rice crop in Burma had already been noticed in 1912-13, but the extension 
of their use in financing the Internal ti-ade all over India is a more recent 
development. The third fact which emerges from these figures is the disuse 
of gold as currency. Prior to the war gold was l»eing used to an increasc- 
ing extent every year, especially in Northern India and Bombay, In 
the present year the sovereign has disappeared altogether from circulation. 
The bazaar price for the sovereign was throughout the year higher than its 
legal tender value, being at the close of the year about Ks. 18, and a revival 
of the use of sovereigns as currency cannot be looked for until the premium 
disappears. 

Al)iorptiou of rupees. 8^* table which follows 1 give the monthly figures of absorption 

notes and gold. and return from circulation of rupees, currency notes and sovereigns. Last 
yearis report noted that although a return of rupees from circulation had 
not definitely declared itself before the end of tlie year, there were at all 
events signs that this would not be long delayed. The return from circul- 
ation actually commenced in May ; it was exceedingly heavy during the 
slack season, arid continued even during the busy season from November to 
March. As a result of this the rupee holding in the Currency Reserve 
increased from 33,22 lakhs to 01,42 lakhs. The general shK’kness of trade is 
probably one of the principal factors which contrii)utcd to this remarkable 
return of rupees from circulation. We have also to take into aeconiit the 
increasing use of currency notes in place of coin. A third cause is un- 
doubtedly the fact that as the bullion value of the rupee declined with the 
fall in the price of silver, there was a tendency for rupees to be replaced 
in hoards and as a store of value by gold purchased at the Government sales 
or by silver bullion. During the war rupees, in default of other material, 
were largely used as a store of value ; siibsequently they have been released 
from store and have returned to the hands of traders by whom they have 
been changed for business purposes into curreucy notes. This return of 
rupees from circulation is probably the largest that has ever occurred in any 
one year. It represents, however, only a small proportion of the absorption 
which took place during the preceding five years. The absorption during these 
five years aggregated 1,37,18 lakhs of rupees, the figures for the individual 
years being as follows : — 

Absorj)tioii in lakbs of rupees. 


iyi5-16 

Iyi6-17 

iyi7-is 

1018-19 

1910-20 


10,10 

;i3,8i 

27,88 

45,02 

20,00 


Total 


1,37,18 


The reduction of the note circulation during the first half of the year was 
rendered possible by the receipts from the sales of sterling drafts on London. 
During the second half of the year, after these sales were discontinued, there 
has been a small though steady absorption of notes. The net reduction in 
the note circulation during the year was 7,13 lakhs. 

The return from circulation of gold coin occurred principally in the 
period from May to July, £21 millions being presented for exchange at the 
ratio of Rs. 15 during the period of the moratorium referred to in para- 



^rapli 17. Later transactions were naturally small^ since at the new ratio 
of Rs. 10 the sovereign was much undervalued. 

(lu lakhs of rn|)oes.) 



ABSOErTlON 

+ OR RETURN 

FROM Circulation — of 


Rupees. 

i 

1 

Notes. 

Sovereigns. 

Total. 

April , 

-+• o3 

—3.98 

— 33 

—3,78 

May ... 

--1,90 

— 5.G1 

— 1,8G 

—0,37 

J une .... 

—4,13 

- 1,54 

-1,09 

—7,66 

•Inly 

—4,92 

+ 38 

—3,74 

—8,28 

Aup^ist 

- 4,89 

—96 

— 5 

—5,90 

Soptember . 

— 2,84 : 

-5,29 1 

— 5 

-8,18 

October 

-1,36 

+ 2,8t 1 

-4 

+ 1,45 

November . 

— 65 

—3 1 

1 

—87 

December , 

1 -1,11 

+ 1,91 

-..-2 1 

+ 78 

Janntiry 

i —1,90 

+ 2,01 

-41 I 

—27 

F ebruary . . . 

1 —1,16 

+ 1,54 


' +38 

March 

1 -1,35 

+ 1,57 

—3 

' +19 

1 

Total 

i —25,57 

- 7,13 

—8,81 

-41,61 


'37. The quantity of silver received at the Indian .Mints between the Ist O’omagoof silver. 
April and the 31st March 1021 was 3/200,10t)‘7l standard ounces, of which 
3,115,287-45 ounces came from the Bawdwin Mines in 13uima and the 
remainder (84,810*26 ounces) from the Perth Mint in Australia. The rupee 
coinage during the year amounted to 341 lakhs, including 9 lakhs on account 
of recoiiiage of coins withdrawn from circulation. The balance (332 lakhs of 
rupees) involved the coinage of 12^ million ounces of standard silver. This 
new coinage took place during the iirst quarter of tlie year. Since then, 
coinage of new rupees, except from uncurrent i*oin, has been discontinued 
and is not likely to be resumed at present. 

VII.— The Note Circulation. 

38. Statements XI to XVIII contain statistics of the note circulation. Statistics of the no 
With the abolition of the Reserve Treasury system the distinction hitherto circulation, 
made between gross and net '' circulation automatically disappears. The 
statistics now exhibited distinguish simply between gross circulation and 
active circulation. The latter term means the amount of notes issued 
less those held (1) in Government treasuries and (2) in the local Head 
Offices of the Imperial Bank of India. The balance of notes held by the 
Imperial Bank at its Local Head Offices consists largely of high-value notes 
held by the Bank as its cash reserve. These clearly should be excluded from 
the active circulation. The balances held at branches of the Imperial Bank, 
however, normally consist of such an amount of notes only as is sufficient to 
provide for the ordinary current transactions of the Bank, and the tendency 
will be for these balances to be reduced to lower figures in view of the 
facilities which the Bank enjoys for obtaining transfers through Currency. 

The notes held at branches are therefore legitimately treated as in circulation 
and are included in the figures of active circulation. This procedure has the 
additional advantage of niaintaiuing continuity with previous statistics* 
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It should be notedj however, that as the Imperial Bank extends its branches 
and takes over more and more of the Government treasuries, the active 
circulation will shoAv a gradual increase, since the amount of notes held in 
Government treasuries will decrease ; but this will be a gradual process, 
and though the statistics five or six years hence will not be strictly com- 
parable with those now, tl»e difference will represent in a way the actual 
facts, namely, that notes held in Government treasuries have been transferred 
to a Bank where they are actually used for current transactions. 

The table below compares the gross and active circulations on the 31st 
March, and also the avcjrago for the year, with the corresponding figures for 
previous years : — 

(In lukha of nipct>8.) 




Yeaf. 




ClJlC0l.4T10?f ON 31 st 
Mahou. 

Aveuage Circulation. 

Increase 
in average 
active 
circulatiuii. 

Gross, 

Active, 

Gross. 

Active. 

100V05 


• 

* 



39,18 

2 8,40 

39,20 

28,11 


1909-10 


• 

• 



Slyll 

39,98 

49,60 

37,21 

+ 9,10* 

19X0-11 





. 

5499 

40,17 

r>i.,35 

38,75 

+ 1,64 

1911-12 

* 

» 

• 



01,36 

4J,G1 

67,37 

41,89 

-h 3,14 

1912-13 


• 

• 



08,98 

47,32 

65,62 

46,39 

+ 3,60 

1913-14 


• 

• 



00,12 

49,97 

65,55 

46,63 

+ 1,24 

1914-16 


• 




01.03 

43,96 

64.0 4 

46,43 

-1,20 

1916-16 


• 

• 



07,73 ; 

63,19 

64,10 

48,08 

2,05 

1916-17 






80,37 

67,08 

76,14 

69,36 

+ 11,28 

1917-18 

• 

• 

• 

c 


99,79 

84,30 

1,01,77 

71,87 

+ 12,51 

1918-19 






1,63,40 

1,33,58 

, 1,33,20 

1,13,84 

i + 41.97 

1919-20 






1,74,52 

1,53,78 

1,71,68 

1,51,10 

+ 37,20 

1920-21 

• 





l,Gl),lG 

1,47,88 

1,63,51 

1,38,88 

—12,22 


* Kopi'csenls 5 years’ increase. 


The ^ross circulation, which stood at lis. 1,74,5!^ lakhs at the comnienco- 
meiit of the year, continued to shrink until the end of September when it 
stood at Ks. I,57,0i3 lakhs. The decrease was due to the return of notes in 
payment for gold held in the Paper Currency lleserve and sold to the public 
and in payment for sterling drafts which were met from the invested portion 
of the Reserve in London. After the discontinuance of the sales of gold 
and of sterling drafts, the gross circulation increased steadily until at the 
end of the year it reached the figure of Ks. ly()6,16 lakhs. 

The course of the active circulation was roughly similar, the lowest 
figure (Rs. 1,27,73 lakhs) being reached at the end of August. The subse- 
quent increase was proportionately more rapid and the year closed with a figure 
of Rs. 1,47,88 lakhs as against Rs, 1,53,78 lakhs at the end of the preced- 
ing year. 

The distribution of notes by circles was more irregular than in the 
preceding year, Rangoon, Karachi and Cawnpore showing an increase and 
Calcutta, Bombay, Madras and Lahore a decrease. Taking the year as a 
whole, Calcutta with an average circulation of Rs. 50,40 lakhs retained the 
lead over the Western Presidency which it had established in the previous 
year, the Bombay figure being Rs. 48,34 lakhs. The circulation in the 
Rangoon circle (Rs. 18,16 lakhs) was approximately double that of the year 
1918-19 although it was less than 6 per cent, above that of 1919-20. The 
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largest proportionate increase in the present year (25*6 per cent.) was In 
Karachi. 

80. The details given in Statement XVI, indicate the redative popnlarity Cliaracter of the not. 
of the different denominations of notes. For the purpose of tin’s statement 
the Rs. 10/)()() notes, wliieli do not enter into active circulation, are 
excluded. 

Taking Hio figures for India as a whole, the Rs. 10 and Rs. lOO values 
have consistently maintained their popularity, the percentages as compared 
with the total circulation, riz., 801) and 81‘9, showing only a small variation 
over a period of years. 1'lie (ive-rupee note has shown a steadily increasing 
percentage from (>‘8 in TOlS-19 and 7*1 in 1 1)10-20 to 0 5 in the j)resent year. 

The one-nipce note has declined from 8*7 to IM. This, however, was to he 
expected and is no real evidence that the onc-riipeo note is losing its po])u- 
larity. It is due to the fact that whereas in the previous year, owing to the 
restrictions on the encashment of notes in force at the treasuries, oae-rupee 
notes had to be used almost universally for small every day tiansactions, 
those restrictions have h on withdrawn in the present year and payments liave 
been made at Iroasuries in whatever currency the payee desiied. It is 
remarkable that in s])itc of this the decline in the circulatii)n of the onc-nipce 
note is so small. There was a large demand for theone-rnpoe notes in booklet 
form, wliicli could not bo fully met becau.se the (piantity available was in- 
sudicient to allow of their supply to all treasuries. The Rs. 2-S notes on the 
other hand have a very limited circulalion and have never been popular. 

Statement X^ I gives similar details of the circulation of the different 
denominations of notes in the various circles. Tliese iigurcs, however, require 
to be used with caution because the method of calculation adopted in the 
Currency accounts leads to some curious anomalies. In the first place no 
issue registers have been maintained since Juno 1911) for notes of the one- 
rujice, Rs. 2-8, Rs. 5 and Rs. li) denominations. Such notes are treated as 
cancelled wlien presented irrespective of the circle from which they may 
have been issued and they thus decrease the circulation balance of the re- 
ceiving; circle. Again, universal notes of the Rs. .50 or Rs. lOO^denominatioiis 
are occasionally remitted from one circle to another in order to replenish stocks ; 
the accounts of the is.suing circle show the notes as i.ssucd to the public and 
those of the receiving circle show the notes as received from the public, thus 
increasing and decreasing respectively llieir circulation balance. This anomaly 
is not rectified in the accounts of the receiving circle until the notes arc 
actually issued to the public and in the remitting circle till they are again 
received back from the public and cancelled. A third source of error of a 
temporary character is that Rs. .50 and Rs. 100 notes when received at currency 
chests from the public are in the first in.stanee treated as withdrawn from the 
circulation of the receiving circle, although they may have issued from other 
circles. This practice accounts for tlie minus figure which usually appears in 
the column for Rs. 50 notes in the Madras circle, because large numbers of 
these notes are despatclied^to the northern ^Madras districts, particularly from 
Bombay, and are received and cancelled in Madras. This error is ultimately 
rectified when the notes are returned to the currency office. Subject then 
to these qualifications we may note that in the Calcutta circle the Rs. 10 
notes represent 55 per cent, of the circulation. They are largely used for 
remittance to the jute districts. On the other hand the Calcutta circulation 
Rs. 5 notes is the smallest and one-rupee notes have a smaller circulation 
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ncasliment at 
reaiuries. 


there and in Bombay than in the other circles. Tho Cawnpore circle on the 
other hand has the largest circulation of one-rupee and five-rupee notes, 
in Lahore and in Madras the Rs. lOO notes provide the largest part of the 
circulation. The percentage of these notes in Madras, where they are largely 
used by the Banks in connection with trade remittances, is as high as 72*1. 
In Rangoon ten-rupee notes are very largely used in finance of the rice 
crop, and in contrast to Calcutta, five-rupee notes and one-rupee notes have 
also a considerable circulation. 

40. In the course of the present year the facilities for cashing notes at 
treasuries, which had been curtailed during the later years of the war, were 
restored. A statement showing the classification of treasuries according to 
the encashment of notes is included in the Appendices to this repoit. Tho 
statistics of treasury transactions, given in the following table, show that there 
was a marked increase in the amount of notes issued to the public in exchange 
for silver and an increase in the exchange of notes for notes of other values. 
There was however little increase in the receipts of notes from tho public in 
exchange for silver and a marked decrease in the amount of notes received in 
payment of Government dues. This latter feature can be explained mainly by 
the greater use of rupees in payment of Government dues. Another new factor 
tending in the same direction was the additional facilities allowed by Govern- 
ment for payment of Government dues by cheque. Such facilities previously 
existed in varying degrees in certain centres, but in January 1920 Govern- 
ment announced that at all places where the treasury business is conducted 
by a branch of a Presidency Bank, cheques on banks which have clearing 
accounts with the Presidency Banks (now the Ini])erial Bank of Indiaj 
would be accepted in payment of Government dues or in settlement of other 
transactions. 


(Ill lakhs of rupees.) 


Eeciii’Ts fbom public. 


Issues to public. 


Year. 

In pay- 
moiit of 
dues to 
Govern- 
ment. 

For silver. 

! 

In ex- 
change of 
notes of 
other 
values. 

j Total. 

lupay- 
; mciit of 
j dues by 

1 Govorn- 
j inent. 

For silver. 

In ex- 
change of 
notes of 
other 
.values. 

Total. 

1912-13 

25,99 

4,.34 

. 1,68 

32,01 

j 

1 17,41 

5,96 

1,68 

25,05 

1913-14 

27,16 

4,02 

1,55 

32,73 

19,08 

6,61 

1,55 

27,24 

1914-1.5 

26,41 

.5,86 

1,77 

34,04 

i 21,92 

8,53 

1,77 

32,22 

1915-16 

! 33,16 

8,89 

! 2,44 

44,49 

i 2.5,06 

i 

8,60 

2,44 

36,10 

1916-17 

42,41 

14,17 

3,02 

59,63 

j 31,31 

10,22 

3,02 

44,55 

1917-18 

1 

51,79 

13,68 

.3,13 

68,60 

i 39,74 

12,02 

3,13 

54,89 

1918-19 

86,71 

8,72 

8,75 

1,04,18 

. 85,32 

8,15 

8,75 

1,02,22 

1919-20 . ' 

1,07,37 

6,21 

13,50 

1,27,08 

: 1,03,91 1 

7,50 

13,50 

1,24,91 

1920-21 

94,99 

6,43 

15,17 

1,16,59 

! 1,02,30 1 

12,35 

15,17 

1,29,82 
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41. In the table which follows the mean circulation for the year of the of Currency 
different denomiivitions of notes is compared with the total number of 
cancellations. The ratio of circulation to cancellation (taken to two places of 
decimals) is a rough measure of the life of each denomination. 


(In thousands of pieces) 



He. 

1 

Rfl. 

2-8 

Us. 

5 

Rb. 

10 

Rs. 

50 

Rs. 

100 

Bs. 

600 

Ks. 

1,000 

Rs. 

10,000 

Total cftiiccllatum » 

223,366 

7,C13 

32,136, 

51,451 

2,044 

11,290 

213 

905 

72 

Mt'an circulation 

115,003 

3,170 

25,409 

53,C9() 

673 

4.880 

61 

170 

19 

Ratio of circulation 
to cancellation 

•51 

•42 

•79 

1*01 

•43 


•24 

•19 

•20 

Correspondinff 

Matio. 



j 



1 




1919-20 

1 -05 

•56 

•79 

•97 

i -66 

•48 


•18 

•24 

1018-]9 

•73 

•52 

2-34 

1 

2-6 

: -82 

•52 

•19 

•18 

•24 

Arerape of Jive 
peara endJnff with 



! 







1917-18 



•(37 

•71 

1 *47 

i 33 

•2C 

•14 

•19 

1912-13 

... 


•66 

•81 

•44 

•.3S 

•28 

•IG 

•20 


VIII.—Miscellaneous matters connected with Currency notes 

and coinage. 

42. There was a further considerable increase in the number of forged Note forgenes. 
notes received during the year in the various Currency Offices, the total being 
4,597 pieces against 1,174 and 1,896 in the two previous years. Of this total 
2,033 were of the one-rupee denomination, 36 of the Rs. 2^, 1,743 of the 
five-rupee, 382 of the ten-rupee, 75 of the fifty rupee, 327 of the Rs. 100 and 
one of the Rs. 1,000 denomination. 

As in the previous year, by far the largest number of the forgeries of 
the one rupee note made their appearance in the Calcutta and Rangoon circles, 
these two circles being responsible for 1,962 out of the total of 2,033 pieces 
received in all circles. Apart from isolated specimens of hand drawn forgeries 
belonging to a number o£ different series, the bulk of the Re. 1 forgeries in 
the Calcutta circle were process-made. The most important were those of 
the M/13 and E/53 series. The forgeries of the M/13 series made their 
appearance duiing the preceding year and were noticed in last year's report. 

Those of the E/53 series were new and were passable imitations, apparently 
struck from blocks on paper of a fairly good quality bearing imitation water- 
marks. The serial letters at the top and bottom were somewhat thicker 
than on a genuine note. The notes received in the Rangoon circle were 
mostly old forgeries of the R/5 and E/4 series. 
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The forgeries of the Rs. denomination were, with few exceptions, 
clumsy imitations. 

The forgeries of the Ils. 5 denomination appeared in the largest number 
in the Calcutta, Lahore and Bombay circles. A largo proportion of these 
belonged to the FC/ 15 scries, of which mention was made in last yearns 
report. The persons who were arrested last year at Nowshera in connection 
with these forgeries were tried and convicted under section 480 (d) of the 
Indian Penal Code by the Additional Sessions Judge of Peshawar, but 
the judgment was reversed and the sentence remitted on appeal. It is now 
suspected that the forgeries were (he work of a higher organisation and the 
matter is under further investigation. The clever forgeries wliich have 
l)oen previously reported of the YB/34, LC/OO and LC/61 series 

continued to be received in many of the Currency Offices, though nob in such 
large numbers as in the previous year. Of* the new five-riijiee note forgeries 
those of the RC/bl series, which were received in large numbers in the 
(Calcutta Currency Office, were passable imitations apparently made by tbo 
lithographic process on ordinary paper without water-marks. The black ink 
printing was rather faint and clumsy, while the red ink colouring was 
duller than on a genuine note. Immediately after the close of the year an 
arrest was made in Howrah in connection with the forgeries of the RC/Gl 
series and the case is now under enquiry. 

A large number of the new forgeries of the Rs. 10 denomination 
consisted of hand drawn specimens, often mere pen and ink sketches, 
belonging to different scries. Among the process-mide forgeries, mention 
may be made of those of the AC/oO series which a])peared in the CJalcutta 
circle. The forgery was struck from metal blocks on ordinary paper with 
imitation water-marks. The red ink colouring was fainter than on a genuine 
note ; the serial let (era, numbers and the black medallions were somewhat 
blurred, but the signature was a fair imitation. The forgeries of the 
QD/9() series, which appeared in some numbers in the Rangoon circle, were 
executed by the lithographic process ou thin paper with imitation water- 
marks. The serial letters and numbers were unevenly printed and were 
thicker than on a genuine note. The date on the notes was different from 
that on genuine notes of the same series. 

The Rs. 50 note forgeries were confined chiefly to the Bombay and 
Karachi circles. None of them were notable for neatness of execution. 

A successful class of forgeries of the Rs. 100 denomination which was 
brought to light during the year was that of the WC/16 series and of the 
YV C/26, ZC/95, ZC/96 and ZC/97 series. The first specimens of the 

forgery appeared in the Bombay circle last winter but it seems to have been 
widely circulated in a short time and soon made its appearance in various 
other circles. The notes were struck from blocks on somewhat thin paper 
bearing imitation water-marks. The green ink colouring in some specimens 
was deeper and in others lighter than on a genuine note. The black ink 
medallions on the two sides, though neatly executed, were different from 
those on a genuine note. The letters I promise to pay etc.^* and the 
signature were cleverly imitated. The forgeries were on the whole very 
well executed. A special investigation is being made with a view to tfie 
discovery of the authors of these forgeries. v 
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Apart from the case mentioned above of the forgeries of the FC/15 
series^ there were altogether 17 prosecutions undertaken during the year 
in connection with forged notes, of which 9 resulted in convicJtioii of the 
accused. 

43. Tlie figures below show the number of wholly destroyed, half and Claims on lost notes, 
mutilated notes, in respect of which claims were admitted during the year 
19:!0-21 and the three preceding years : — 


] 

1917-18. 

i 

1918-10, ; 

1910-20. 

1920-21. 

Wliole notes destroyed . . . , . 

88 

, 

i 

200 j 

158 

1 

111 

( Lost by ])Ost .... 

Ifalf notes j 

482 

482 

740 

1,720 

(. Lost otlierwise . . . . 

1,0:J0 

1,217 

j 

1.804 

2, cot 

Mutilated notes ...... 

i,r)i)r) 

1.711 ! 

l,8f!7 

2,809 


The value of notes written olf to Government during the year under Writhii? off old 
section 19 of Act II of 1910 amounted to Hs. 41,300 as compared with 
Ks. 00,740, Rs. 81,755 and its. 05,030 in the three years 1917-18, 1918-19 
and 1919-20. 

44. The total value of withdrawn coins amounted to 93 J lakhs against state of tho ooamge, 
49|;- lakhs in 1919-20. T^he details are as shown in the statement below. 

The ineicase is accounted for by the much larger receipts of silver coin in 
Government treasuries which underwent examination during the year. 


.Province. 

In thousands or Kupees. 

1835 

1840 

1911 

Shroff 

marked. 

Other 

uiifurreut. 

1 

2 

3 

4 

5 

6 

India ...... 

33 

3,49 

4 

1 

16,39 

North- West Frontier Province . 

2 

13 



Madras ..... 

20 

3,37 

3 


25,92 

Lomhay ..... 

28 

5,75 

... 

1 

4^95 

Bengal ‘ . ... 

23 

1,39 



98 

United Provinces .... 

88 

7,82 

1 

11 

1 8,19 

Punjab ..... 

51 

6,18 i 



3,49 

Burma ..... 

2 

17 

... ^ 


1.78 

Bihar and Orissa . . . * 

22 

2,17 



1.29 

Central Provinces .... 

4 

1,10 



13 

Assam ...... 

3 

21 


... 

9 

Total 

2,58 

30,78 

9 

13 

60,21* 


* Tbc total includes worn small silver coins to the value of lU. 11, Od. 


£ 
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False coinage. 


Absorption of 
silver, nickel 
bronze. 


The following table shows the number of light weight coins withdrawn 
or remitted to the Mints during the year : — 



NUMBER OF COINS REDUCED IN WEIGHT. 


WnoLE 

Rupeei^. 

Small Silver Coins. 

All Silver 
Coins. 


Over 2 per 
cent . but not 
more than 
6^ per cent. 

Over 64 per 
cent, but not 
more than 
25 per cent. 

Over 2 per 
cent, but not 
more than 
T2i per cent. 

Over 12^ per 
cent, but not 
more than 
25 per cent. 

Over 25 per 
cent. 

1 

2 

3 

4. 

5 

6 

Rupees 

Half Rupees 

Quarter Rupees . 

Rigbth Rupees . 

2,566,050 

10,752 

319,700 

"2.795 

235,641 

286,628 

5,415 

221 

276 

402 

Totat. 

1 

2,556,050 

10,762 

319,700 

625,064 

0,313 






J 

Grand Total 1020.21 
Do. 1919-20 

De. 1918-19 

Do. 1917-18 

Do. 1916-17 

Do. 1916-10 

• . • 

• 

3,417.879 

1.476,029 

1.929.888 

4,624.449 

5.120,259 

5,186,353 




45. Information regarding the counterfeit silver coins wliicli came to 
light during the year will be found in tlie review of the reports of the 
working of the Mints in Bombay and Calcutta. 

small 40. In Statement XX will be found figures for absorption of small 
and coin. It follows last yearns precedent in including the 8-anna nickel coin^ 
which has legal tender character up to Re. 1 only^ and in showing separately 
the silver and nickel coins of the four-anna and two-anna denominations. 

The coinage during the year of nickel coins consisted of Rs. 5 lakhs 
of 8-annas^ Rs. 06 lakhs of 4-annas, Rs. 8^ lakhs of two annas and Rs. 5 J 
lakhs of one-anna pieces. The absorption during the year amounted to 
Rs. lakhs of 8-anna pieces, Rs. 43 lakhs of 4-annas and Rs. 2| 
lakhs of 2-annas. There was a return from circulation of one-anna 
nickel pieces amounting to Rs. 12-| lakhs, in striking contrast to the 
absorption in the previous year of Rs. 44 lakhs. There was also a large 
return from circulation during the year of 4-anna and 2-anna silver pieces, 
amounting to Rs. 52 lakhs and Rs. 26 lakhs respectively. There ^as also 
a small return from circulation of single pice. The demand therefore for 
small coin will be seen to have been greatly reduced during the present year. 

In view of the successful counterfeits of the 8-anna nickel coin whicli 
have appeared, no further issues are being made of this coin. The total 
amount of counterfeit nickel coins cut at treasuries and railway stations 
during the year amounted to 12,026 of the 8-anna, 9,653 of the 4-anna, 
18,588 of the 2-anna and 18,113 of the one-anna denomination. An 
exceptionally large number of these counterfeit nickel coins were found in 
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Sind. Experiments are still m progress with a view to the discoveiy of 
a more suitable material than the ciipro-niokel employed at present. 

The table below summarises the details of the absorption of small 
coin contained in Statement XX and gives also the corresponding figures 
for the years from 191‘2-13 onwards (a Minus sign indicating a return f^rom 
circulation) ; — 

[In thousands of rupcei.J 


Year. 

Eight- 

a^ina 

Xneces. 

Four- 1 
anna 
pieces. 

Two- 

anna 

pieces. 

One-anna 

pieces. 

Single 

pice. 

Total. 

1912-13 

... 

26.72 

19,53 

23J6 

16,61 

85,62 

1913-14 


16,38 

12,89 

19,91 

7.96 

50,13 

1914-16 

... 

—10,23 

—4,63 

6,87 

—12,57 

—20,66 

1916-lG 

... 

8,33 

7,44 

18,60 

2,06 

36,43 

191647 . . ‘ . 

i ... 

82,99 

23,17 

32,6 

^ 8,69 

97,26 

191748 

... 

38,11 

28,53 

26,86 

6,16 

98,66 

191849 

t«. 

1,17,02 1 

93,21 

65,46 

23,92 

2,89,61 

1919-20 

14,73 

88,16 

60,33 

44,05 

21,18 

228,44 

1920-21 


—9.31 

—23,24 

—12,82 

—2,22 

—44.99 


47. Statement XXI gives the usual details of the receipts and expenditure 
of the Currency Department for the year 1920-21. The receipts, it will be 
seen, decreased from Rs. 4,14,22,811 to Rs. l,97,21,80f). This is due mainly 
to the sale of sterling securities in England, which from £45,552,000 at the 
begining of the year were reduced to £8,466,000 at the end, and also to the 
conversion of the interest realised in England at Rs, 10 to the pound instead 
of at Rs. 15 as in previous years. 


I have the honour to be, 
Sib, 

Your most obedient servant, 


2nd September 1921. 


A. C. McWATTERS, 

Controller of the Currency. 





49 


STATEMENTS. 


Number. 
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Statement showing the Treasury balances in India on the first day of each month during 1919-20 and 
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STATEMENT 


Cath tf'msactions of the Secretary of State mder the more important heads 

close of 



19] 1-12. 

1912-18. 

1913-14. 

1, Net Debt incurred (a). . . • • • 

78,903 

—3,477,600 

-1,781,200 

2. Gold Standard Boserve— Net receipt of interest (/^) . 

498,882 

617,725 

575,061 

3 . Remittances— 




(i) Councils 

27,058,549 

25,759,706 

31.200,827 

(it) Gold: (<7) Treasury . . . . • 

• •• 

327,501 

453,021 

(l>) Paper Currency .... 

... 

1,600,000 


(c) G.P. Reserve . . . . 

••• 

... 

... 

4. Net Capital deposited by Railway Companies— 




(t) Companies working purchased Railways 

... 

... 

... 

(it) Other Companies 

—40,000 

495,000 

I 4,552,788 

6. Purchase and sale o f tlioat ..... 


... 


fi. Postal and money ore cr transactions 

839,304 

i, 000,511 

1,196,545 

7. War Transactions (Nit). 




8. Other Misoellaneouu transactions .... 

—261,697 

-354,340 

—450,745 

9. Openii^ balances on 1st April— 




(i) 'treasury 

16,696,991 

18,390,013 

8,783,970 

r Securities 

1,333,333 

2,666,666 

2,666,666 

(it) Paper Currency Reserve . s 




(Gold . 

5^4&,000 

5,700,000 

6,100,000 

r Securities 

15,851,780 

16,748,085 

16,906,561 

(tVt) Gold Standard Reserve . ■< 




(Oold(./) 

1,477,358 

1,073,710 

2,625,664 

(iv) Special Reserve — Securities .... 


... 


Total 

68,578,409 

70,446,977 

72,829,161 

10. Net charges against revenue 

18,865,246 

19,302,292 

! 19,455,05:) 

11, India’s Financial contribution to the war (c) 

... 



12. Capital Outlay 

2,310,197 

2,577,434 

*3,111,960 

13. „ ,, of Companies— 




(j) Working purchased Railways .... 

2,152,576 

3,449,179 

4,956,669 

(n) Other Companies 

671,916 

976,592 

1,787,480 

14 . Purchase of J (a) Direct purchase by Secy, of State , 

... 

7,053,619 

4,528,056 

Silver. 1 (b) Purchase under the Pittman Act . 

... 

... 


15. Purchase of gold . 

... 

... 

... 

16. Payment of sterling bills on London . . . 

... 

... 

... 

17. Purchase and sale of wheat ..... 

... 

• ... 


18. Closing balanoes— on Slst March— 




(0 Treasury 

18,390,013 

8,783,970 

8,132,770 

(ji) Paper Currency Reserve -.J Securities . 

2,666,666 

2,666,666 

2,666,666 

1 Gold . 

6,700,000 

6,100,000 

6,100,000 

tin) Gold Standard Reserve . ( Securities . 

16,748,085 

16,906,561 

17,745,643 

(Go]d(d) . 

1,073,710 

2,625,664 

4,344,962 

(iv) Special Reserve— Securities .... 

... 

... 


Total 

68,578,409 

70,446,977 

72,829,161 


(a) The figures for net debt incurred include the amounts raised 

(b) i,e., excluding loss on sale of investments. 

(c) In addition, ^822, 716,000 British Government 5 per cent War 
(r/) Includes amounts placed by the Secretary of State for India 
^ Bepreflents cost price of the securities. 




STATEMENT I. 

Statement shovnng the Treasury balances in India on the first day of each month during 1919-20 and 

1920-21 and their distribution. 
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STATEMENT 


Cath tf'maactions of the Secretary of State mder the more important heads 

close of 




1912-18. 

1913-14. 

1, Net Debt incurred {a). . . • • • 

78,903 

-3,477,600 

-1,781,200 

2. Gold Standard Reserve— Net receipt of interest (/^) . 

498,882 

517,725 

575,061 

8 . Remittances— 



31,200,827 

(i) Councils 

27,058,549 

25,759,706 

(it) Gold: (<7) Treasury . . . • . 

• •• 

327.501 

453,021 

(b) Paper Currency .... 

(c) G.P. fieserra . . . . 

... 

1,600,000 

... 

4. Net Capital deposited by Railway Companies— 




(t) Companies working purchased Railways 

(it) Other Companies 

-40,000 

495,000 

i 4,552,788 

6. Purchase and sale o f tlioat ..... 

fi. Postal and money ore cr transactions 

“*839,301 

l’0O0,5ll 

1,196,546 

7. War Transactions (N it) 

... 

8. Other Misoellaneoa:. transactions .... 

— 261,697 

-354,340 

—460,745 

9. Openii^ balances on Ist April — 

(i) Treasury 

16,696,991 

18,390,013 

8.783,970 

r Securities 

1,333,333 

2,666,666 

2,666,666 

iti) Paper Currency Reserve . s 

(Gold . 

5;04b,000 

5,700,000 

6,100,000 

r Securities 

IS.SSl.TSC 

16,748,085 

16,900,501 

(m) Gold Standard Resevve . ■? 

COolcK^V) 

1,177.358 

1,073,710 

2,625,664 

(iv) Special Reserve — Securities .... 


Total 

68,578,409 

70,440,977 

72,829,161 

10. Net charges against revenue 

11, India’s Financial contribution to the war (c) 

18,865,246 

19,302,292 

19,455,055 

12. Capital Outlay 

13. „ ,, of Companies— 

’^310, 197 

*2,577,434 

**3,111,960 

(j) Working purchased Railways .... 

2,152,576 

3,449,179 

4,956,669 

(it) Other Companies 

671,916 

976,592 

1,787,480 

14 . Purchase of J (a) Direct purchase by Secy, of State , 

Silver. 1 (b) Purchase under the Pittman Act . 

15. Purchase of gold . 

16. Payment of sterling bills on London . . . 

17. Purchase end sale of wheat ..... 

18. Closing balances— on Slst March— 

(0 Treasury 

;;; 

7,058,619 

4,528,056 

18,390,013 

8,783,970 

8,132,770 

(jj) Paper Currency Reserve J Securities . 

2,666,666 

2,660,666 

6,100,000 

2,666,666 

6,100,000 

i Gold . 

6,700,000 

iiii) Gold Standard Reserve . ( Securities . 

16,748,085 

16,906,561 

17,745,543 

IGoldW . 

1,073,710 

2,625,664 

4,344,962 

(iv) Special Reserve— Soourities .... 

Total 

68,578,409 

70,446,977 

72,829,161 


(a) The figures for net debt incurred include the amounts raised 
{h) i.e., excluding loss on sale of investments. 

(r) In addition, ^622, 716,000 British Government 5 per cent War 
id) Includes amounts placed by the Secretary of State for India 
^ Bepresenta cost price of the securities. 
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11 . 


for the years from 1911-12 onwards and thelcash lalances held by him at the 
each year. 


1914-1.5, 

1915-16. 

1916-17. 

1917-18. 

1918-10. 

1919-20. 

1920-21. 

6,600.000 

-900,000 

—7,500,000 

-500,163 

—500,000 

.1. 

... 

487,909 

509,985 

794,742 

1,700,565 

1,350,208 

1,615,804 

2,260,641 

7,V48,U1 

20,351,517 

32,998,095 

34,880,682 

20,916,314 

31,226,210 


604,764 

2,000,000 





... 

... 

... 

--isoo.oco 

—4,000,000 

— 3,1)7,009 

-82,391 

... 

2,325,211 

3.459,580 

... 




... 

1,557,337 

-375,200 

-75,000 

—1,082,500 

—1,. 531, 900 

—453,000 

- 492,000 


6,303,881 

82,674 

75 



104,794 

522, (i2(; 

654,897 

922,386 

6,335.259 

3,621,139 

281,327 

- 9,315,008 

8,085, 936 

14,250,502 

33,195,213 

61,994,298 

82,879.627 

58,2:’>6.237 

52,073,292 

—481,000 

—119,551 

3,825,206 

7,899,619 

4,0t)3,187 

3,332,417 

“-1,554,715 

8,132,770 

7,904,914 

7,010,717 

5,390,537 

10,024.918 

8,700,155 

11,096,842 

2,G60j060 

2,666,066 

6,660,962 

25,661,280 

34,319,252 

54,098,95:? 

44,819,864 

6,100,000 

5,100,000 

7,950,000 

4,450,000 

450,000 

82,391 

2,298,129 

17,745,543 

13,168,210 

16,731,053 

25,652,457 1 

28,770,725 

20.848,332 

37,117,350 

4,344,062 i 

1,258,322 

6,792,631 

6,001,456 

6.000,199 

6,015,072 

551 

_ "■ i 




20,000,309 

0,939,612 


06,910,312 1 

76,287,822 

104,894,679 

174,383,565 

211,268,969 

200,179,074 

139,339,710 

19,525,856 

19,403,940 

20,268,182 

24,016.010 

20,400,499 

21,791,489 

28,190,898 




35,073,000 

33,415,000 

8,706,000 


2,53i,784 

" 809,042 

*347,475 

4^16,182 

634,694 

3,117,802 

4,006,113 

4,567,397 

2,047,140 

654,950 

885.259 

871,9.53 

5,623,114 


1,513,292 

642,638 

320,5f)7 

299.399 

540,043 

3,390.677 

t AW, < ObjOiiO 

—3,138 ; 

983,200 

16,093,978 

13,492,012 

19,648,698 

4,609,026 

70,362 





24,037,967 

2,307,332 


8,767,000 1 



... 


27,671,149 

6,725,606 

... 1 

4,893,000 ! 

1 

... 

5,135,000 

23,935,000 

31,777,000 

i 

3,267,499 ' 

53,807 i 

... 


2,584,740 

... 

7,904,911 i 

7.010,717 1 

5,390,537 1 

10,624,918 

8.700,155 

11,996,842 

7,265,265 

2,666,666 1 

6,666,962 

25,661,280 ; 

34,319,252 

54,998.953 

44,840-864 

8,348,386* 

5,100,000 ! 

7,950,600 

4,450,000 , 

450,000 

82,391 

2,298,129 


13,168,219 I 

16,731,053 ! 

25,652,457 1 

28,776,725 

29,848,332 

37,117,350 

39,154.291* 

1,358,322 

5,792,631 

6,001,456 ; 

6,000.499 

6,015,672 

651 

4,883 

! 

1 

1 

20,000,309 

6,939,612 

... 

... 

66,040,312 

76.287,822 | 

104,894,679 1 

{ 

174,383,565 

211,208,969 

200,179,074 

139,339,740 


to pay off coririin Railway obli ^ition^ and applied to that purpose. 


Loan (1929-47) taken over by India, 
in Ooui!oil at short notice. 






STATEMENT III. 

Composition of the Currency S^eseme held against the note circulation at the end of each month. 

(In lakhs of rupees.) 



For details of securities see next ps 
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t>i8tribution of the Metallic Reserve on the 3Ut March 1921 by Cirotee. 


Circle. 

Silyer coin 
in India. 

Gold coin and 
bullion 
in India. 

Silver bullion 
under coinage. 

Gold and bullion 
iu transit ^ 
between India 
and England, 
and 

His Majesty’s 
Dominions. 

■ 

R 

R 

R 

R 

At Calcutta 

7.11,36,662 

6,00,01,667 

3,74,71,620 

... 

„ 

10,72,64,194 

1,04,04,340 

... 


„ Lahore 

7,76,88,607 

1,33,65,720 

... 

... 

„ Bombay 

• 20,72,76,622 

13,72,07,939 

39,76.612 


„ Karachi 

1,38,64.867 

18,62,485 

- 

... 

„ Madiua . . ... 

8,69,00,024 

i 

2,48,46,975 

... 

... 

„ Rangoon 

1 6,11,90,018 

! 

39,43,910 

... 


Total 

61,42,09,884 

1 

21,17,13,026 

: 4,14,47,032 

! 

... 


* Made up of : — 


In rupee securities — 

per cent, loan of 1842-43 
3 per cent, loan of 1896*97 


Indian Treasury Bills . 


Nominal Value. 

R 

8,15,95,000 

2,04,86,600 

10,20,81,600 

61,26,00,000 

71,46,81,500 

8,466,000 0 0 


Coift price. 

R a. f. 

8,00,00,000 0 0 

1.99.99.945 10 0 

9.99.99.945 10 0 

58,07,16,000 0 0 

68,07,15,946 10 0 

A 

8,.348,385 19 4 


In sterling securities— 
British Treasury Bills 


8,466,000 0 0 


8,348,385 19 4 



STATEMENT IV. 

IPayiTiCnts by Government on account of Transfers of F 2 ind 8 effected by the JPiiblic between Provinces 

during the year 1920^2l~ (lu thousands of rupees). 
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STATEMENT V. 

Movement of Funds within the Provinces during the year 1930-81. 


(In lakbs of rupees). 


_ 

- 

Bcneal 
(inojad- 
ing Port 
Blair 
and 

Nepal). 

Madras. 

Bolubaj 

United 

Pro- 

vinces. 

Punjab. 

Barma, 

Bihar 

and 

Orisea. 

Central 

Pro- 

vinces. 

Assam. 

Total, 

Supplies of funds to Presidency 
Banks in Districts. 

... 

2.91 

2,95 

2 


2,32 

... 

... 

... 

8,20 

Receipts of funds from Presidency 
Banks in Districts. 

... 

1,32 

8.89 

2 



... 

... 

• •• 

5,23 

Sale of supply bills land transfers to 
the public. 

6,53 

23 

1 

4,64 

43 

! 1,19 

4,76 

2 

1 

$%% 

1 

i 

17,80 

Transfers to head quatters by Bank 
post-bills. 

72 

1 

... 

... 

i 

... 

12 

1 

... 

... 

84 

Total 

1 

7,25 

4,4S 

1 

11,48 





■ 

■ 



STATEMENT VI. 

Gross imports of sovereigns during 1918-19, 1919-20 and 1920-21. 


(In thousands of £.) 



1918-19. 

1919-20. 

1920-21. 

Tendered 
to Govern- 
ment. 

Not BO 
tendered. 

Tendered 
to Govern- 
ment. 

Not 80 
tendered. 

Tendered 
to Govern- 
ment. 

Not BO 
tendered. 

April . . . , . 

2 




6 

157 

May ..... 

1 


1,000 


65 

... 

June 

1,500 


1,000 


20 

. . . 

July ..... 

. . . 

• • . 

.. . 


22 

201 

August ..... 

1 


8 



796 

September .... 



14 



300 

October ..... 



267 



629 

November .... 



168 

e • e 


228 

December . . . . 



135 

• • e 


307 

January • , . . 



6 

t • s 


234 

February .... 



23 



130 

March ..... 



31 

• • • 

••• 

154 

Total 

1,604 

... 

2,642 

1 ... 

113 

~ 3,136 

j 

V 


V 

j 

i 

» 





y 

"V" 


1,504 

2,642 

3,249 
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STATEMENT VII. 


Ahsorptwn of gold coin during 1920-21, 

(In thousands of £.) 



Ist quarter. 

i 

1 2ud quarter. 

3rd quarter. 

4th quarter. 

Total. 

Opening balance— 

Currency 

Treasuries 

Gold Standard Reserve 

11,959 

81 

14,839 

93 

15,921 

16,265 

4 

11,959 

81 

Total 

12,040 

14,932 

15,921 

16,269 

12,040 

Add — Imports tendered to Gov- 
ernment . . ' , 

Sovereigns received from 

Australia and New Zealand 
Coinage in India — 

{a) Sovereigns 
(5) Molmrs 

Deduct — Exports 

91 

. . 

22 

... 

... 

113 

Total 

12,131 

14,9.54 

15,921 

16,269 

12,153 

Closing balance — 

Currency 

Treasuries , 

Gold Standard Reserve 

14,839 

93 

i 

(r?) 17,420 

(4)16,273 

4 

1 

i 

16,700 

1 ... ! 

(c) 18,207 
• * • 

Total 

14,932 

17,420 

i 

" 16,277 

16,700 

18,207 

Absorption after passing 

through Gover ament Trea- 
suries and Currency Offices 
Add — Imports on private ac- 
count not tendered to Gov- 
ernment ()ut absorbed direct 

1 

1 —2,801 

157 

—2,466 

1,297 

i 

—356 

i 

1,164 

1 

—481 

518 

i 

—6,054 

3,136 

Totaj. absorption 

1 —2,644 I 

1 1 

—1,169 

1 

808 

87 

—2,918 


(а) Includes £1,499,000 worth of mohurs transfmed to Bnllion account. 

(б) Includes £8,000 worth of mohurs transferred to Bullion account. 

(c) Includes £1,607,000 worth of mohurs transferred to Bullion account* 







( 
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STATEMENT 

Absorption of gold coin by 

Name of Province. 

lat quarter. 

2iid quarter. 

1919-20. 

3rd quarter. 

4th quarter. 

Total. 

India and Uengal • . • . 

... 


... 

— 165 

—165 

Madras , , . ^ , 

—9 

—2 

... 

—126 

—137 

Bombay 


—152 

-78 

—1,153 

—1,387 

Uriited Provinces .... 

... 

31 

... 

—85 

-51 

Punjab and Nortb-Wt\st Frontier Pro- 
vince . 

1 


... 

—401 

—400 

Burma ...... 

... 

... 

... 

—28 

-^28 

Bibarand Orissa .... 

... 

... 

... 

—3 

—3 

Centra] Provinces and Berar 

... 


... 

—41 

—41 

Assam . . 

.... 

... 

... 

... 

... 

Totai 

-14 

—123 

-re 

—2,002 

-2,216 
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VII-A. 

Provinces and quarters, 

(In thousands oX £.) 


1920-21. 

1st quarter. 

2nd quarter. 

3rd quarter. 

4tb (luartcr. 

Total, 

—769 

—360 

—94 

... 

—1,223 

—1,361 

- 627- 

—20 

— 1 

—2,009 

—509 

—597 

—230 

—430 

—1,760 

— 4S 

- 114 


... 

O 

'.3* 

1 

-49 

—301 


... 

—860 

—50 

—11 

—12 


—73 

— 1 

- 83 

! 

... 

—84 

--14 

—7 1 

... 


-85 

... 

—2 


... 

—2 

-2,801 

—2,466 

— 356 

—.431 

—6.064 


F 
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STATEMENT 


Bectipts of sovereigns from the public at TreasurieSi 






India 

and 

Bengal. 

Madras. 

! 

Bombay. | 

United 

Provincos. 

Punjab and 
N.-W. P. 
Province, 

1908-09 . 



. 

168 

771 

1 

i 

696 

502 

529 

1909-10 . 

• 

* 

• 

31 

55 

679 

i 

102 

67 

1910-11 . 

• 



171 

686 

1,130 

487 

646 

1911-12 . 

• 

• 


248 

902 

1,845 

946 

1,472 

1912-13 . 

• 


• 

437 

958 

2,146 

1,964 

2,118 

1918-141 . 

• 

• 

• 

1,011 

1,398 

2,939 

2,019 

2,443 

1914-16 . 



‘ 

296 

598 

1,485 

879 

1,474 

1915-16 . 

• 

• 


11 

9 

174 

44 

48 

1916-17 


> 

• 


5 

144 

... 

2 

1917-18 , 

• 

• 

• 

1 

2 

47 

6 

28 

1918-19 

• 




11 

57 

61 

33 

19 19-20 


• 

• 

102 

91 

628 

77 

127 

1920-21 . 

* 

• 


216 1 

155 

463 

331 

240 
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VII-B. 

Post Offices and Hallway Stations. 

(In tliousuiidfi of k,) 


Burma. 

Bihar and 
Orissa. 

Central 
Provinces 
and Berar, 

Assam. 

Total. 

TreaBUries. 

Post Offices. 

Railways. 

31 


39 

12 

2,748 

1,001 

710 

2 

... 

8 

1 

94.5 

265 

131 

38 

... 

63 

6 

3,177 

638 

597 

41 

... 

162 

10 

5,626 

1,363 

1,222 

41 

38 

298 

7 

8,002 

1,961 

1,810 

41 

85 

1 

329 

8 

i 

10,223 

2,737 

1,987 

18 

1 

17 

79 


4,849 

1,098 

738 

3 

... 

4 

... 

293 

67 

33 

5 

••• 



156 

1 

... 

• • • 

... 

• ■ t 

... 

79 

... 

< 

... 

2 

... 

••• 

164 

... 

: 

23 

3 

41 

••• 

1,092 

189 

27 

29 

84 

85 

2 

1,605 

213 

14 


1 % 
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STATEMENT VIII. 

Absorption of rupees and half-rupees during 1919-20 and 1920-21. 

(In lakhs of rupees.) 





1919-20. 



1920-21. 


April 

to 

June. 

July 

to 

Sept. 

Oct. 

to 

Deo. 

January 

to 

Marcb. 

Total 
April to 
March, 

April 

to 

June. 

July 

to 

Sept. 

Oct. 

to 

Dec. 

January 

to 

March. 

Total 
April to 
March. 

Opening Balance— 






1 





Currency . • • 

lG,fi6 

23,55 

34,3t> 

29,64 

16,66 

33,22 

41,94 

54,34 

57,13 

33,22 

Treasury 

2,10 

1,84 

1,59 

1,32 

2,10 

2,03 

2,48 

2,03 

1,86 

2,03 

Total 

18,70 

25,39 

35,94 

30,96 

18,76 

35,25 

44,42 

56,37 

58,99 

35,25 

Closing Balance— 






1 





Currency 

23,55 

34,35 

29,64 

33,22 

83,22 

41,94 

54,34 

57,13 

61,42 

61,42 

Treasury 

1,84 

1,59 

1,32 

2,03 

2,03 

2,48 

2,03 

1,86 

2,14 

2,14 

Total 

2D,39 

35,94 

30,96 

35,25 

35,25 

44,42 

56,37 

5S,99 

63,56 

63,56 

Net difference + or — 

-C,C3 

-10,55 

+ 4,98 

-4,29 

-16,49 

1 

-9,17 

-11,95 

- 2,62 

-4,57 

—28,31 

new coins issnod . 

+ 13,40 

+ 12,05 

+ 3,97 

+ 7,63 

+ 37,05 

+ 3,25 

+ 7 


+ 9 

+ 3,4t 

Hemitiances to 
Mints for recoin* 
age . 

-8 

~18 

-6 

—9 

-41 

-8 

-32 

-22 

-20 

-82 

Do, Exports from 

India 

—10 

+ 1 

... 

+ 3 

-6 




-1 

+ 4 

Net Absorption ( + ) or 
return from circulation 

f-) . . . 

+ 6,59 

+ 1,33 

+ 8,89 

+ 3,28 

+ 20,09 

i 

1 

, -5,95 j 

-12,20 

-2,84 

~ 4,69 

i 

- 25,6 
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Distribution of net absorption by quarters and Froviiices. 

(In lakhs of rupees.) 





1919-20. 



1920*21. 

OiRCLB on rKOviNcn. 

April 

to 

.hdy 

to*^ 

Oct. 

to 

1 

Jannaryi 

to 

Total. 

i 

April i 
to 

July 

to 

Oct. i 
to 

lauuary 

to 

Total. 


Juno. 

Sopt. 

Doc. 

March. 


Juno. 

Sopt. 

Doc. 

March. 


Bengal and India 

+ d8 

i 

j 

I 

+ 3,25 1 

+ 1,S0 

+ 2,16 

+ 7,59 

-44- 

+ 1 

+ 1,08 

-7 

+ 58 

Madras .... 

+ 13 

—13 i 

-31 

-1,76 

«2,07 

1,76 

3,24 

-1,53 

-1,74 

-7,27 

ItombaT .... 

4 1,23 

-w , 

+ 3,75 

+ 1,16 

+ 4.40 

i 

—3,01 

3,91 

■ 1,55 

-1,821 

-10,89 

United Uroviucos 

4 2,G9 

-15 

i l,7ti 

+ 1,20 

+ 5,50 

♦ 70 

-1,09 

-14 

-18 

-71 

Vunjab and N.-W. Frontier 

i 

i -4-2,22 

i-1,38 

+ 1,70 

+ U7 

+ 0,83 

1 

! 

+ 20 

-2,73 

29 

-1,18 

-4,30 

Burma .... 

+ 4i 

-28 

-12 

•-9 

1 

-57 

—0 

1 

-05 

90 

-38 

—1,99 

IHbar and Orisga 

-1 

-y 

-7 

-24 

-41 

1 

+ 22 

i 

1 

i 

—28 

oo 

+ 30 

+ 2 

Central Provinooa and 
Berar * . . . 

-8 

-93 

+ 52 

-58 

-1,07 

-1,15 

-1,48 

+ 65 

+ 92 

1 

—100 

.Assam . . . » 

-1 

+ 2 

+ 9 

1 ^21 

i 

-11 

-7 

+ 15 

+ 5 

! 

1 

-c 

Total 

+ e,59 

+ 1,33 

1 

i +8,88 

1 

1 +3,29 

+ 20,09 

—5,97 

i 

—12,22 

1 

j -2,85 

-4,64 

-25,68 
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STATEMENT IX. 


tfhole rupees corned and issued from the Indian Mints from 1885. 


Calendar years. 

Coined in 
Calcutta. 

Coined in 
Madras. 

Coined in 
Bombay. 

Total Coined. 

William IV, 1835 . 

R 

10,90,88,070 

R 

11,78,000 

R 

5,37,12,502 

R 

16,89,78,572 

Victoria, 

18^0, 1st issue . 

17,99,34,670 

2,18,98,181 

10,98,38,073 

31,16,70,924 


1840, 2nd „ . 

89,85,53,660 

5,50,49,201 

31,29,58,076 

76,65,60,937 


1862 

26,94,27,222 

2,94,81,923 

40.80,03,034 

2,iL5,6g,566 

70,69,12,179 


1874 

1,50,13,834 

4,35,22,400 


1875 

1,16,31,951 


1,93,59,697 

3,09,91,548 


1876 

1,20,01,264 


2,89,49,087 

4,09,50,301 


1877 

3,92,51,692 


9,55,54,320 

13,^b8,06,0l2 


1878 

3,26,57,837 


6,39,27,196 

9,65,85,033 


1879 

1,59,28,825 


7,27,99,904 

8,87,28,229 


1880 

1,83,99,894 


5,37,85,624 

7,21,85,618 


1881 

24,35,719 


31,61,858 

55,97,577 


1882 

1,50,90,289 


5,63,97,278 

7,14,87,667 


1883 ■ 

51,23,372 


1,80,22,789 

2,31,46,161 


1884 

1,16,41,757 


3,68,46,570 

4,84,88,327 


1885 

3,41,52,203 


6,48,78,000 

9,90,30,208 


1886 

1,08,78,075 


4,11,46,457 

5,20,24,532 

V 

1887 

4,02,00,148 


4,84,00,000 

8,86,00,148 

9f 

1888 

75,68,000 

1 

6,82,00,090 

7,07,68,000 

S9 

1889 

93,68,310 

... 

6,53,00,000 

7,46,68,310 

V 

1890 

2,47,41,865 


9,29,00,000 

11,76,41,865 

J) 

1891 

1,46,69,903 


4,95,00,000 

6,41,69,908 

V 

1892 

3,24,55,120 


7,22,00,000 

10,46,55,120 

V 

1893 

91,40,310 


6,95,90,000 

(tf) 7, 87, .30, 310 


1897 

4,70,184 


10,54,593 

(i) 15,24,77 7 


1898 

12,60,976 


62,68,437 

(c)75,19,413 

99 

1900 

5,29,02,591 


6,52,36,908 

(i) 11,81,39,499 

99 

1901 

3,87,22,243 


7,54,18,718 

(e) 10,91,35,961 

99 

1901 coined in 

3,82,94,644 


5,48,44,740 

(/) 9,31,39,384 

1902 

Edward VII. 1908 ditto . 

26,000 



25,000 


„ 1908 

4,93,78,355 


5,29,69,151 

(^r)10,28,47,606 

99 

„ 1904 

5,83,38,617 


10,19,40,291 

(/5) 16,02,7 8,908 

99 

99 

„ 1905 

5,12,57,883 


7,62,02,228 

(t) 12, 74, 60, 106 


(а) Includes R5, 90,000 coined for the Bikaner State. 

(б) On Hccount of Kashmir and Bhopal ro-ooinage. 

(c) Ditto ditto. 

{d) Includes R2,09,02,414 coined for Native States. 

(e) „ SI ,90,43,904 coined for Native States. 

( f) „ S2, 98, 86, 014 coined fur Native States. 

(a) „ SI 1,66, 451 coined for Native States, 

„ S5,94,221 coined for Native States. 


6 ? 

STATEMENT IL^contimed. 


JFhole rupess coined and issued from the Indian Mints from 1835 — contd. 


Calendar years* 

Coined in 
Calcutta* 

Coined in 
Madras. 

Coined in 
Roxnbay. 

Total Coined. 


B 

B 

B 

ft 

Edward VII, 1906 

10,47,97,164 


16,89,58,289 

{/) 26,37,50,433 

„ ' 1907 

8,13,38,000 

• mm 

17,09,11,816 

(A) 2 6,22,49,8 16 

» „ 1908 

2,02,17,728 

m m • 

1,07,14,770 

3,09,82, 49>s 

» „ 1909 

1,27,58,580 

... 

95,38,746 

(i) 2,22,97,326 

« „ 1910 

85,00,000 

... 

91,88,678 

1,76,818,678 

.. ,, 1910 coined 

4i;27'0]3 

... 

16,96,273 

58,23,286 

in 1911. 





George V, 1911 • 

42,99,924 

• • . 

51,43,125 

94,43,049 

„ » 1912 

4,51,22,132 

... 

7,90,67,074 

(m) 12,41,89,206 

» ,, 1913 

7,58,00,163 


8,74,65,788 

(n)16,32, 65,951 

„ 1914 

3,31,00,150 

• m • 

1,52,70,000 

4,83,70,150 

„ „ 1916 

1 99,00,139 

... 

53,71,979 

1,62,72,118 

,, „ 1916 

11,50,00,210 

... 

9,79,00,000 

21,29,00,210 

„ „ 1917 

11,32,00,217 


15,15,82,659 

26,47,82,876 

„ ,, 1917 coined 

17,74,025 

... 

... 

17,74,025 

in 1918. 





« „ 1918 

20,13,26,240 

• •• 

21,05,50,363 

41,18,76,608 

,, ,, 1918 coined 

40,94,006 

. . . 

... 

40,94,006 

in 1919. 





„ „ 1919 . 

19,68,06,224 

1 ... 

22,67,06,054 

42,35,12,278 

,, ,, 1919 coined 

1,44,00,031 

1 

! ^ , 

... 

1,44,00,03) 

in 1930. 


1 



„ ,, 1920 . 

3,86,00,085 

1 

5,59,36,544 

9,45,36,629 

„ „ 1921* 

... 

... 

9,00,013 

9,00,013 

Total 

2,69,01,56,014 

1 10,76,07,306 

3,65,97,66,088 

6,45,75,29,407 


• Up to 81st March 1021. 

(t) Includes «3,28,000 coined for Native States. ^ t l 

( y) ,, R 3,90,3 10 coined for Native States and R167 lakhs ^(Calcutta 1132 lakhs and Lombay 

R135 lakhs) coined from Gold Standard Reserve Silver. 
ik) „ R94, 766 coined for Native States and tt433 lakhs (Calcutta R168 kkbs and Uuabay 

R266 lakhs) coined from Gold Standard Reserve Silver. 

{1) „ El, 01 ,459 coined for Native States. 

(fw) „ El 6,66,2 60 coined for Native States. 

(n) „ E12, 78,441 coined for Native States. 
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STATEMENT 

V (due of Currency Notes in ei/rculation throughout 


A 7 or/is*o of 1802-03 to 186C-67 , ^ » . . < 

„ ISOT'OS to 1871-72 . . . . . 

„ 1872-73 to 1876-77 . . . . - 

1877-78 to 1881-82 

1882-83 to 1886-87 

„ 1887-88 to 1891-92 

„ 1892-93 to 189G-97 . . . , . 

s 

„ 1897-98 to 1901-02 

1902-03 to 1906-07 

„ 1907-08 to 191 M2 

„ 1912-13 , 

„ 1913-14 

„ 1914-15 

„ 1915-16 

„ 1916-17 

„ 1917-18 .... . . , 

„ 1918-19 ... . 

„ 1919-20 

1920-21 

Increase or decroase in 1920-21 rb compared with 1919-20 

VercentaKO of increaBC or decrease in 1920-21 on avorairo 
circulation of 1919-20. 


Caloott\. 

CAWNrORE. 

Lahore. 

Valuo of Notes in 
circulation. 

Value of Notes in 
circulation. 

Value of Notes in 
circulation. 

2»69,33,972 

20,98,127ra) 

20,77,691(a> 

3,77,08,263 

35,03,005 

30.29,804 

4,85,28,273 

66,13,652 

55,48,411 

6,36,26,928 

58,39,749 

68, .53, 483 

6,32,94,733 

73,46,507 

78,90,464 

7,55,28,706 

93,32,570 

1,03,35,142 

11,66,66,705 

1,24,39,476 

1,63,68,145 

11,66,12,090 

1,35,80,579 

2,02,93,085 

16,37,04,515 

2,04,82,603 

2,83,93,678 

20,82,66,121 

2,56,99,584 

3,35,22,552 

28,42,62,019 

1 

2,40,57,3‘45 

[ 

2,91,66,391 

28,37.07,370 

2,63,73,121 

3,62,26,090 

27,02,58,360 

3.09,54,094 

3,64,41,395 

25,47,40,130 

2,95,33,852 

4,27,02,157 

28,45,50,700 

2,25,02,672 

5,59.83,332 

33,89,23,146 

3,18,20,596 

6,88,12,770 

38,08,76,505 

6.41,92,789 

10,96,87,086 

52,52,53,036 

8,96,16,878 

1.3,89,16,4^^6 

60,40,18,523 

9,7281,602 

13,20,79,636 

- 2,12,31,513 

+ 76,64,724 

- 68,36,850 I 

— 4'0t3 

+ 8-553 

-4*921 

• 




(a) Averago for 3 years 
„ 2 
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XII. 

India during 1920-21 and previous years. 


Bombay. 

Karachi. 

Hadbas. 

Cauicut. 

Rangoon. 

Totau 

Vaine of Notos in 
circulation. 

Value of Kotoa in 
oiroulation. 

Value of Notes in 
oiroulation. 

Value of Notes in 
circulation. 

Value of Notes in 
circulation. 

Value of Notes in 
circulation. 

3,04.,52.274 

9,61,243(4) 

60,14,446 

3,45,821(0) 


6,64,98,113 

4,73,09,082 

21,04.702 

81,01,3X7 

8,40,554 


10.20,57,327 

3,80,01,351 

19.17,039 

1,18,90,593 

21,68,582 


11,53,47.901 

3,75,04/227 

28,35,309 

1,43,99,405 

17,54,130 


13,28,13,237 

4,44,29,612 

37,85,260 

1,41,73,405 

12.42,570 

23,45, 849(c) 

14,40,30,326 

0,61,13,610 

49.21,080 

2,17,27,645 

15,86,244 

45,96,834 

19,41,41.837 

9,14,38,035 

74,74,756 

3,11,76,919 

15,70,975 

63,73,527 

28,35,28,538 

7,52.18,545 

72,85,408 

3,04,06,242 

15,24,750 

85,13.134 

27,34,93.893 

10,84,39,796 

1,03,28,794 

4,22,65,899 

18,28,615 

1.65,07,822 

39,20.11,782 

1.3,11,96,098 

1,49,82,723 

5,93,01,275 

19,61,808(«i) 

3,25.74,992 

50,64,18,668 

17,06,66,935 

1,18,43,344 

8,34,41,987 


5,27,70,991 

65,62,08,012 

15,76,38,493 

1,61,41,950 

8,45,37,578 



5,18,82,638 

65,55,07,240 

15,94.45,574 

1,89,71,025 

7,59,56,874 


4,83,74,447 

64,04.01,769 

15,41,94,926 

2,66,83,420 

8,05,58,249 


5.25,37,640 

64,09,50.374 

21,83,21.062 

2,63/22,231 

9.39,78,294 

... .. 

5,96,68,300 

76,14,16,581 

36,85,63,255 

3,03,79,001 

11,13,80,713 



6,18,55,687 

1,01,77,35,168 

46,23,87,165 ! 

5,24,53,622 

16,80,04,082 


9,44,34,060 

1.83,20.86.209 

51,14,59,139 

5,79,04,223 

22,20.65,330 

i ...... 

17,15,11,883 

1,71.67,76,975 

48,33,70,258 

7,28,24,264 

16,38,98,027 

1 

1 

1 

18,16,37,912 

1,68,51,10.222 

- 2, £0,88, 881 

4 1,48,60,041 

~5, 81,57,308 


+ 1,01,26,029 

-8,16,66.753 

-5492 

+ 25*636 

— 26*191 


5*904 

—4-757 
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STATEMENT 

Statetmiit of Active Note Circulation during 

[ In luklis 


Last day ojp aionth. 

OroBB circulation 
ou last day of month. 

Amounts held in Beserve 
TreaBuries. 

Amounts held in other 
Treasuries. 

1918-19. 

1919-20. 

1920-21. 

1918-19. 

1919-20.' 

1920-21. 

1918-19.j 

1919-20. 

1920-21. 1 

( 

April . 


1,05,96 

1 

1,53,72 

1,70,74 

4,12 

91 

1,40 

3,27 

4,97 

3,87 1 

i 

May . 


i 

1,11,53 ; 

1,55,18 

1 

1,06,92 I 

1,06 

35 

3,20 

3,76 

5,01 

4,13 ' 

June • 

. 

1,11,7'J 

1,02,76 

1,04,34 

1,83 

50 

2,17 

5,19 

4,87 

3,30 1 

1 

July . 

• • • f 

1,21,41 

1,67,12 

1,03,87 

1,48 

GO 

1,31 

4,30 

3,99 

i 

3,40 i 

1 

August 

. 

1,31,41 

1,08,92 

1,63,27 

1,49 

58 

1,G7 

4,39 

3,55 

i 

3,13 

September . 

. 

1,34,38 

1,71,86 

1,57,03 

2,01 

49 

1,32 

4,55 

3,57 

2,66 

October 

- 

1,30.43 

1,75,29 

1,59,58 

50 

84 

45 

4,02 

i 

3,32 

2,00 

November , 

. 

1,10,70 

1,79,07 

1,60,21 

33 

74 

1,10 

4,03 

3,60 

2,50 

December . 

. • 

1,47,09 

182,91 

1,01,40 

38 

21 

38 

3,61 

3,82 

2,51 

Jannary . 

. 

1,49,74 

i 1,85,15 

1,63,41 

1,58 

3,48 

35 

5,00 

5,30 

3,25 

February . 


1,51,48 

1,83,03 

1,04,60 

1,54 

2,78 


5,46 

4,80 

2,96 

Alaich 


1,53,46 

1,74,52 

1,66,16 

i 

1 

1 

3,40 

1,20 


4,08 

4,31 

3,68 


Average , 

1,33,20 

1,71,68 

I 

i 

! 1,63,51 

1,64 

1,07 

1,11 

4,31 

4,20 

3,17 



S3 


XIV. 

1920-81 atid the preceding two years. 

of rupees] 


Total hold iu 

Balance, being notes in 

Notes held by Presidency 

Active circulation among 

Treasuries. 

circulation with' the public. 

Banks at Head Offices. 


the people. 


1018-19. 

■ ~"l 

1919-20. 

1 

1920-21. 

1913-19. 

1919-20. 

1920-21. 

1918-19. 

1019-20. 

1920-21. 

1918-19. 

1919-20. 

1920-21. 

7,39 

6,88 

5,27 

08,57 

1,47,84 

1,65,47 

12,23 

10,86 ; 

15,08 

86,34 

1,36,98 

1,50,39 

4,82 

5,36 1 

7,3:3 

* 

1,06,71 

1,49,82 

1,59,59 

16,00 

! 

11,37 i 

17,00 

90,71 

1,38,45 

1 

1,41,99 

7,0J 

6,43 

5,53 

1,07,77 

1,57,33 

1,58,81 

15,35 

19,00 ! 

23,84 

93,42 

1,38,33 

1,34,07 

5,78 

4,65 

4,71 

1,15,03 

1,62,47 

1,59,16 

19,56 

19,62 

29,69 

96,08 

1,42,85 

1,29,47 

5,88 

4,13 

4,80 

1,35,53 

1,64,79 

1,53,47 

22, U 

14,18 

30,74 

1,03,09 

l,:>o,6l 

1,27,73 

G,5G 

4,0G 

3,98 

1,27,82 

1,67,80 

1,53,65 

17, U 

hi, 47 

23,51 

1,10,68 

1,54,33 

1,30,11 

4,5‘J 

4,10 

3,05 

1,31,91 

1,71,13 

1,56,63 

11,03 

17,97 

20,63 

1,19,98 

1,53,16 1 

I 

1,35,91) 

j 4,30 

1 

i 

i 4.34 

3,00 

1,36,40 

i 1,75,33 ! 

1,56,61 

9,03 

' 10,71 

18,07 1 

! 

i 1,27,37 

■ 1,55,62 

1,38,54 

i 

1 

! 

' 3,9a 

i 

4,03 : 

2,89 

i 

! 

1,43,10 

i 

1,78,88 

j 

1,68,51 

7,71 

13,01 

1 

1 

15,44 

1,35,39 

1,65,87 

1 

1,43,07 

j C,6'l 

8,78 

; 3.60 

j 

i 1,43,10 

1,76,37 

! 1,59,81 

i 

7,71 

12,96 

16,81 

i 

1,35,39 

1,63,41 

j 1,43,00 

1 

7,00 

7,58 

j 

2,96 

1,44,48 

1,75,45 

1 1,61,64 

i 

. 9,50 

1 15,70 

18,13 

1,34,98 

1 

1,59,75 

j 

1,43,51 

7,48 

5,51 

3,68 

1,45,98 

1,69,01 

! 

1,62,43, 

12,40 

; 15,23 

1 

14,60 

1,33,58 

1,.53,78 

1,47,88 

i 5.95 

1 i 

1 ! 

5,33 1 4,28 1 1,27,25 

i L 

1,66,35 


i 

! 

; 13,41 1 15,25 

20,35 

1,13,84 

1,51,10 

1 

i 

I 1,38,88 



Gross Circulation of each denomination of note on the 3lst March 1931. 
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KOTE.— The anomaly ofamtr.«»8i?niaaTie to the piocedMe under which foreign circle notes held in ontrcncy obeBta are treated as heme notes tor the 
purpose of the currency accounts. 
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STATEMENT 

Statistics of Treasury and other Balances 










Denominations op 

-1 


lT 

R3-8, 

115. 

mo. 

: 

B20. 

1150. 

HIOO. 

B500. 

HI, 000. 

TroasurieB and 
Biaich Banks. 

Calcutta Circle . 

i 

! 

1 12,17,247 

1 

85,170 

3,51,725 

23,60,800 

300 

1,25,100 

i 

1 

1 10,04,700 

1 

1,31,000 

4,14,000 

Cawnpoxe „ . 

8,72,114 

75,140 

11,41,390 

19,67,100 

60 

2,87,900 

} 

i 50,08,800 

j 

1,19,500 

4,81,000 

Lahore „ . 

0,44,109 

1,58,715 

9,11,260 

17,53,490 

IGO 

3,45,900 

32,76,100 

3,28,500 

20,;i0,000 

Rombay ,, • . (10,01,358 

1,25,140 

16,01,450 

32,11,060 

400 

4,06,300 

37,09,900 

2,74,500 

7,48,000 

STarachi „ . • 

2,49,331 

29,822i 

1,85,435 

11,17,380 

20 

1,80,100 

23,46.900 

53,000 

16,27,000 

Madras . 

17,03,993 

8,83,890 

8,98,150 

14,9t,63o! 220 

i 

5,49,900 

34,88,300 

72,500 

2,43,000 

Rangoon 

5,95,890 

76,437i 

3,34,600 

1 

1 

8,37,800 


33.500 

5,79,600 

j 

10,100 

1,55,000 

lOTATi 

62,S|.,01S 

9,34,305 

54 , 27 , 010 ' 

■ 

1,27,42,320 

1,160 

19,28,700 

1 

1 , 74 , 74 , 300 ' 

9,69,500 57,04,000 

Head Offices of 
Presidency Banks. 

Bank of Bengal 

1,0.%966 

10,200 

1,27,025 

7,08,500 


74,300 

6,96,400 

6,93,000 

57,71,000 

„ Bombay 

81,274 

5,285 

86,220 

4,69,010 

... 

2,00,550 

9,84,800 

3,38,000 

57,24,000 

,, Mndrafl . 

4,44,721 

23,642 

54,360 

1,19,620 


80,950 

10,43,900 

1,22,000 

6,32,000 

I’OTATi 

! 6,29,901 

i 

39,127 

2,67,605 

12,97,130 

... 

3,55,800 

27,2.5,100 

11,58,000 

1,21,27,000 


XVIII. 

on the Slet December 1920. 


Notes. 


Total. 


Total. 

Percentage of 
Notes in total 

BALANCE. 

Percentage Exclu- 
ding Reserve Trea- 
sury BALAN^S. 

BIO, 000. 

Foreign 

Circle 

Notes. 

Notes. 

Sovere- 

igns. 

Rupees. 

December 

1919. 

Deoembor 

1920. 

Docember'iDeccmber 
1919. 1 1920. 

i 

1 

i 

10,10,000 

88,000 

68,51,042 


34,92,687 

1,03,43,729 

76 

66 

73 

r.6 

65,50,000 

1,000 

1,45,04,064 

20 

82,.?2,218^ 

2,27,30,3021^ 

79 

Oi. 

... 

... 

59,80,000 

29,500 

1.54,63,734 

30 

36,32, 337.i 

1,90,96,1014 

88 

81 

... 

... 

24,80,000 


1,35, .58,108 

195 

80,76, 219J 

2,16,34,5524 

68 

63 

65 

€1 

i 57,50,000 

1 


1,15,38, 988i 


11,88, 343i 

1,27,27,332 

89 

91 

- 

... 

i 9,10,000 

1 


97,44,.583 

20 

31,60,2051 

1, 29,04, 808.i 

78 

76 

74 

C8 

1 

! 1.14,70,000 

i 

j 

15,000 

1,41,08,323.^ 

... 

26,41,916 

1,67,50,2394 

80 

i 84 

i 

1 

1 


3,41,50,000 

1,3^, .500 

8,57,68,813 

265 

3,04,23,9574 

ll,61,93,075i 

j 



2,77,20,000 

2,11,76,500 

5,70,85,891 

i 

1 

! 

1 

5,87,181 

5,76,73,072 

98 

99 



5,40,80,000 

70,32,000 

6,90,01,139 

... 

1,13,563 

6,91,14,702 

99 

99 

... 

... 

.2,57,50,000 

... 

2,82,71,193 

1 

i 

6,28,900 

1 

2.89,00,093 

i 

97 

98 



10,75,50,000 

2,82.08,500 

15,43,58,223 

1 

j 

13,29,644 1 

t 

j 

16,56,87,867 i 

i 

98 

99 

... 

... 
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Total No. of 
Treasuries uuiler 


Treasuries whieli were uIdIc to cash 
notes at all times to tlie extent 
of tlie public (lemand on tlieiu 
after the restrictions on tlie 
issue of silver were removed. 


Treasuries ordinarily able to cash 
notes on presentation. 


Treasuries at 
wbicli this aceom* 
niodatioii could 
not usually be 
given. 


Ajmer. 

Bnsbire. 

Delbi. 

Hyderabad 

(Deccan). 

1 ndoro. 

M iiskat. 

Nowgong (Hd.) 
Port Blair, 

Anantapur. 
Bangalore. 
Bellary. 
Cliingleput 
(Saidapet) . 
Clilttoor. 
Coimbatore. 
Cuddaj)ab. 
Clanjain 

(Cliatraj)nv.) 

Godavari 

(Cocanada.) 

Guntur. 

Kistua (Masuli- 
patam.) 
Knruool. 

M adura. 
Malabar 
(Calicut.) 


Aden. 

Abniedabad. 

Abmeduagar. 

Baroda. 

Belgauni. 

Bijapnr. 

Broacb. 

Cuteh. 

Dbarwar. 
Hyderabad (Siiul). 


Nelloro. 

>iilgiris (Oota- 
cainuud.) 

North Ari‘ot 
(Vellore.) 

Ram mid 
(Madnru.) 

Salem. 

South Arcot 
(Cuddaloro.) 

South Canara 
(Mangalore.) 

Tanjore. 

Tiiinevelly. 

Travancore 

(Trivaudrnm.) 

Triebinopoly. 

Yizagapatam. 


Kaira. 

Kauira. 

Karachi. 
Kathiawar. 
Khandesh (Kast) 

KbaudeHli (West) 

Kolaba, 

Larkaua. 

Mirpiirkbas. 


Nas-ik. 
Palanpur. 
Poona. 
Uaiuagiri. 
Sadr a. 


Central Meremies. 


Sambbar. 


Nepal (Kbat- 
mandu.) 


Madras, 


Bomhay. 


mu 29 
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Glassification of Treasuries to encashment of notes — contd. 


Total No. of 
Treasuries under. 


Treasuries which were able to cash 
notes at all times to the extent 
of the public demand on them 
after the restrictions on the 
issue of silver were removed. 


Treasuries ordinarily able to cash 
notes on presentation. 


Treasuries at 
which this accom** 
modation could 
not ujually bo 
given. 


Satara. 

Sholapur. 

Sukkur. 

Surat. 

Thana. 


Bengal. 


llackerganj. 

llankiira. 

Tirbhum. 

Iiogra. 

Unrdwan. 

Chittagong. 

Darjeeling. 

Dinajpur. 

Faridpnr. 

llooghly, 

Howrah. 

Jalpaiguri, 

Jessore. 

Khulna. 


Almora. 

Azanigarh. 

Ihillia. 

Banda. 

Basti. 

Benares. 

Bijnor. 

Etah. 

Etawali. 

Fatehpur. 

Ghazipur. 

Gonda. 

Gorakhpur. 

Hardol. 

J alauu. 


Ainbala. 

Amritsar, 

Attock. 

Banuu. 

Gujranwala. 

Gurgaon. 

Hazara. 

Hissar. 

Hoahiarpur. 

Jhelum. 


Malda- 

Midnaporo- 

Murahidabad. 

Mymcnsingli. 

Nadia. 

Noakbali. 

Pabna. 

Rajsbabi. 

Uangpnv. 

Tippera. 

21-Parganua8. 


Jaunpur. 

Jhansi. 

Mainpuri. 

Meerut. 

Mirzapur. 

Moradabad. 

Muttra. 

Muzaffarnagar . 

Partabgarh. 

Pilibbit. 

Rae Bareli. 
Roorkee. 
Sultanpur. 
Uiiao, 


Kangra. 

Karnal. 

Kurram. 

Ludhiana. 

Miaiiwali. 

Multan. 

Peshawar. 

Rawalpindi. 

Sialkot, 


United Provinces of Agra and 
Oudh, 


Allahabad. 

Aligarh. 

Bahraich. 

Barahauki. 

Bareilly. 

Bndauii. 

Bulandshahr, 

Cawnpore. 


Farukhabad. 

Fyzabad. • 

Hamirpur. 

Kheri. 

Saharanpur. 

Shahjahanpur. 

Sitapur. 


Debra Dun. 
Naini Tal. 


29 15 


Punjab and North-West 
Frontier Province. 


Dera Ghazi- 
khan, 

Dera Ismail- 
kban. 
Ferozepur. 
Guzrat. 
Gurdaspur. 
Jhang. 
Jullundur. 


10 14 ... 


Lyallpur. 

Montgomery. 

Muzaffargarh. 

Rohtak. 

Shahpur, 

Simla. 


H 
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Classification of Treasuries according to encashment of notes — contd. 


Treasuries which where able to cash 
notes at all times to the extent 
of the public demand on them 
after the restrictions on the 
issue of silver were removed. 


Bassein. 

Myitkyina. 

Bhamo. 

Pakokku. 

llenzada* 

Pegu. 

Inseiu. 

Proine. 

Katba. 

Putao (F 

Kyauk-pyu. 

Hertz). 

Pyapon.* 

Kyaukse. 

Lashio. 

Sagaing. 

Magwe. 

Sandoway. 

Maubin. 

Shwebo. 

Mawlaik. 

Taunggyi. 

Mandalay. 

Tavoy. 

Mergui. 

Tharrawaddy. 

Maymyo. 

T baton. 

Meiktila. 

Thayetmyo. 

Minbu 

Tounghoo. 

Mogok, 

Vamethiu. 

Monywa. 

Myingyan. 

Myaungmya. 


Angul. 

Patna. 

Balasore. 

Puri. 

Bhagalpur. 

Chainparan. 

Cuttack. 

Purneah, 

Ranchi. 

Sambalpur. 

Barbhanga. 

Faran. 

Dumka. 

Shahabud. 

Gya. 

Hazaribagh. 

Manbhum. 

Monghyr. 

Muzaffarpur, 

Palamau. 

Singhbhum. 

Akola. 

Mandla. 

Amraoti. 

Nagpur. 

Balaghat. 

Narsingpur. 

Bctul. 

Niinar. 

Bhandara. 

Raipur. 

Bilaspur. 

Saugor. 

Buldana. 

Seoni. 

Chanda. 

Wardha. 

Chindwara. 

Damoh. 

Drug. 

J ubbalpore. 
Hoshangabad. 

Yeotmal. 


B. 

C. 

Treasuries ordinarily able to cash 
notes on presentation. 

Treasuries at 
which this accom- 
modation could 
not usually be 
given. 

Burma. 


Nil. 

Nil. 

Bihar and Orissa. 


Nil. 

Nil. 

Central Provinces. 


Nil. 

Nil 


Total No. of 
Treasuries under. 


B* C. 
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Qlassifioation of Treasuries accorditig to encashment of conoid. 


Total No. of 
Treasuries under. 


Treasures which were able to cash 
notes at all (hues to the extent 
of the public demand on them 
after the restrictions on tlie 
issue of silver were removed. 


Treasuries ordinarily able to 
cash notes on presentation. 


j Treasuries at whicli 
; this accomodation 
could not u<?ually 
! bo given. 


Cachar, 

Darrang. 

Garro Hills. 
Ggalpara. 

Imphal. 

Kauirup. 

Khasi Hills. 
Lakimpur. 

Lnshai Hills. 

Naga Hills. 
Nowgong (Assam). 
J orhat. 

Sylhet. 


230 31 3 
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Includes nickel two anr.a coins. 
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STATEMENT 

Receipts and Expenditure qf the Currency 


EEOBIPTS. 

Interest realised on QoTornmGnt Securities 

feuNDBY Cash Ekckipts. 

Misoellanaod . 

Value of uuolunied Currency Notes ....... 

Value of old Currency Notes no longer in circulation . . . • 

Total Bbceipts dubinq 1920-21 . 

Total Eecbipts oubinq 1919-20 
DISBURSEMENTS. 

Salaries (inolmling Exchange Compensation, House rent and Local allowance) 

Establishment (including Local allowances) 

Compensation for dearness of provision and other special allowances 

Temporary establishment 

Charges for remittance ... 

Stationery 

Printing charges 

Service postage and telegram charges . 

House, lighting, police, water rates, etc. . . • 

Cost of Note forms, including freight , ...... 

Pensions and gratuities # . . 

Cost of repairs, etc., to Currency buildings 

Cost of chests, bags and looks 

Contingencies 

Travelling allowances • • . 

Deadstock, Cost of ofBioe furniture ...... 

Refund of value of old Currency Notes . . • . • , . 

Total DisnoBdSMENTs dubinu 1920-21 

Total DiSBUBSEMsifTB dubinq 1919-20 

Pbovit during 1920-21 


Calcutta. 

1 Cawnpore, 

Bs. 

Bs. 

64,20,579 

8,22,968 

188 

413 

24,464 

7,425 

18,210 

1,490 

64,C3,4a 

8,32,296 

1,18,51,149 

20,12,096 

1,16,022 

14,099 

4,45,662 

60,653 

1,566 

288 

31,204 

14,155 

3,611 

133 

13,100 

... 

22,5.39 

3,699 

13,633 

692 

22,87,512 

18,003 

36,965 

1,685 

16,561 

... 

7,241 

246 

77,298 

14,165 

30,384 

2,661 

3,511 

580 

... 

85 

30,86,809 

1,31,154 

18,57,679 

1,95,531 

33,76.632 

7,01,142 
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XXL 

Department for the year 1920-21. 


Lahore. 

Bombay. 

Karachi. 

Madras. 

Rangoon. 

Total, 

Bb. 

Bb. 

Bfl. 

Bs. 

Bb. 

Bb. 

11,45,241 

63.10,488 

7,17,631 

20,53,414 

20,90,986 

1,95,60,837 

8G5 

00 

493 

46,.513 

771 

62,231 

4,548 

9,457 

3,211 

18,010 

1,332 

64,377 

9,870 

7,030 

1,890 

5,870 


44,360 

11,60,524 

63,29,903 

7,23,225 

21,18,767 

20,93,089 

1,97,21,305 

33,98,815 

l,38.Sil,052 

. 

10.51.920 

55,57.785 

37,29,991 

4,14,22,811 

12,018 

63,058 

7,586 

14,483 

15,283 

2,42,490 

80,0W 

2,16,515 

29,728 

08,579 

1,41,190 

10,75,404 

... 

149 

... 

2,109 


4,202 

... 

48,190 

1,207 

15,720 

4,330 

1,14,806 

... 

72,367 

—2,231 


... 

70,136 

2,985 

... 

1 

2,722 

... 

9,451 

961 

248 


964 1 

1 1,556 

16.829 

4,032 

24,284 

2,400 ! 

3,605 

1,183 

61,742 

53 

12,919 

7,663 i 

I 

... 

150 

35,110 

33,376 

22,65,874 


17,499 

1,15,318 

47,37,582 

3,035 

9,357 

ISl 

5,815 

1 

! 

i 

36,998 

1,100 

8,904 


7,981 

j 

... 

34,606 

1 469 

... 

... 

... 

1 961 

8,927 

9,416 

42,995 

2,920 

7,485 

! 6,876 

1,61,155 

... 

9,609 

2,553 

10,403 

3,203 

58,803 

... 

3,125 


... 

273 

7,489 

... 

20 

1 

... 

20 

... 

125 

1,47.5;;2 

27,77,674 

51,967 

1,87,425 

2,93,823 

66,75,#4 

3,98,979 

33,12,290 

j 52,236 

8,95,901 

2,54,615 

64,67,231 

10,13,002 

35,52,289 

I 

6,71,268 

19,31,842 

17,99,766 

1,30,45,441 
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STATEMENT XXII. 

ItetaiU of the balance of the Oold Standard Reserve on the 31st March IVSl- 

In England — £ 

Estimated value on the Slst March 1921 of the Sterling Securities of 
the nominal value of £40,123,243 (as per details below) . . 38,951,416 

Cash at the Bank of England ....... 4,883 

Tom 38,956,299 

Details of investments : — 

' Face value. 

£ 

British Treasury Bills . 24,559,000 


Chiaranteed 2| per cent. Stock •*..«. 438,720 

2^ per cent. Consolidated Stock • . . . . • » 1,000,000 

Transvaal Government 3 per cent. Guaranteed Stock (1923 — 53) . 1,092,023 

Ejohequcr 5| per cent. Bonds, 1925 2,663,700 

Ditto 1921 6,955,800 

National 6 per cent. War Bunds . t . • • 3,414,000 

Total . 40,123,243 
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INDEX TO THE BEPOET. 


A 

Page. 

Absorption of currency notes ... ....... 38, 39 

rupees ...... ..... 36, 39 

— r small coin 47 

sovereigns . . . . . • • • • • 38, 39 

Acquisition rate of gold ........ . . 16 

Agreement between Government and the Imperial Bank of India .... 32 

Amalgamation of the Presidency Banka ........ 30 


B 

Balance of trade . . . . , . , , . . . , 3, 5, 9, 11, 

14 

items which do not affect ....... 6 

Palances, Government at the Imperial Bank of India afid the Presidency Banks . 27, 28 

Bank rate of the Imperial Bank of India ........ 29 

— ^ Presidency Banks . . . . . . . . . 28, 29 

Bills of Exchange, issue of c irrency notes against ...... 20 

Brunyatc, Sir J., Account of Presidency Banks by ..... . 30 


c 

Cancellation of Currency notes . . 

Capital, investment in rupee companies ..... 
Cash balances of the Imperial Bank of India .... 

Presidency Banks ...... 

Ceylon Government, imports aud exports of silver coin on account of 

— ^ payments on account of .... 

Cheques, facilities for payment of Government dues by . « 

— - — increased use of ....... 

Circulation, disappearance of gold from . . • , . 

^ gross and active, of currency notes . ... 

Circulation, return of rupees from ...... 

Clearing House figures ........ 

Coins, counterfeit ...... ... 

, lightweight . ....... 

— withdrawal of ....... . 

Coinage, state of the ........ 

Coinage of silver . . . . " . • • . • 

Committee on Indian exchange and currency .... 

348,0) C. of C. 


43 
34, 35 
28 
28 
6 
9 
42 
34 
38 
40, 41 
36—39 
34 
47 
46 
45, 46 
45 
89 
13 
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Cotton, seeds, and wheat crops, demand for currency for 

Council Bills * 

Counterfeit coins ••••«•• 
Currency, demand for in busy seasons % . . . 

Currency chests at sub-treasuries, increase of , 

Currency Department, administrative changes in 

— , receipts and expenditure of 

Currency notes, abolition of term “ Net circulation of** 
absorption of . . . . * 

^ cancellation of . . . . . 

— — ^ character of circulation of 


— , claims on lost • * . 

— , encashment at treasuries of 
— , for one rupee, popularity of 
for Rs. 2-8, unpopularity of 
forgeries of 


, gross and active circulation of 
. — inci'cascd use of . , « 

life of 


popularity of different denominations in various circles of 
-, receipts and issues at treasuries of 
statistics of circulation of . 
writing off of old 


Currency telegraphic transfers, issue for each month of 

circles 


rates for 


the year from va 
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Page. 

37, 38 
3,9 

47 

37 

35 

1 

47 

40 

38, 39 
43 

41, 42 
45 

19, 42, 43 

41, 42 

41 
44, 45 
40, 41 
37, 38 

43 

41,42 

42, 43 
40 
45 

33 

32 
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Deputy Controller of the Currency, Calcutta, appointment of 
Diagram c.xhibiting bank rates and bazaar rates of accommodation . 

price of silver and exchange , . . . 

Discount rate of shroffs 


1 

Pace 29 

„ 11 
29 
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Bucashment of Currency notes at treasuries 
Exchange, rupee-sterling, market rates of . 
Exports from India .... 


. 19,42,43 
, 11—14 

4 


I’ 

Foreign trade of India, statistics of.. ^>4 

Forgeries of currency notes . • • • . • • • » • 44, 46 

Form of the report, changes in 1 
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» acquisition rate of . , , .j, 

> disappearance from circulation of 

> imports and exports of • , , 

, Indian mines .... 

, internal premium on • . . 

, market price of, in India . • 

, removal of import restrictions on 
, return from circulation of . . 

, sales of • • . • • 

, in Paper Currency Reserve, revaluation of 


Gold Standard Reserve, statistics of 

Government, remittances through .•••••• 

Government balances at the Imperial Bank of India and the Presidency Bauki^ 


38, 3d 
17,. 18 
30 . 22 , 
20, 27 
22, 27 
9 

27, 28 


Howard, Mr. H. P., Article on Imperial Bank of India by 
Currency Report of 1913-14 by 


Imperial Bank of India {See also Presidency Banks) , , , \ 

, agreement between Government of India and 

hank rate of 

, cash balances of . . . . • . 

T"— , constitution of ..... . 

' formation of •••... 

Government balancei at • . • . , 

— ■■, increase of the capital of . . . . , 

— j map of India showing branches and proposed branches 

- — , movement of funds by . ... . , 

, payment of Government dues by cheque at 

Imports and exports of treasure {See\iUo Gold and Silver) 

Imports into India 


Jute crop, demand for currency for 
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Kratis supplied by Imperial Bank of Persia .... . . . 9 

L 

Lightweight coins 46 

London Office of the Imperial Bank of India, constitution for the first timo of . 31 

M 

Map of India, showing branchea and proposed branches of the Imperial Bank of 

India ..... . ^ . . • . . . . End 

Mesopotamia, telegraphic transfers on India from ..... 9 

Money order and Postal order transactions 9 

Monsoon of 19L9-20 ........... 2 

1920-21 2 

Moratorium, acceptance of sovereigns at Bs. 16 during . . . . . . 16, 39 

Movement of funds through currency ........ 33 

through currency and treasury 34 

,,, ... . — through Imperial Bank of India ...... 32 

N 

Nickel coinage 47 

Notes — See Currency Notes. 

p 

Paper Currency Reserve, sale of securities in 19, 26, 27 

statistics of e . . 22,26,27 

. — ■ ■ ■■ statutory constitution of . , , . . , 19, 20 

Pittman Act ............. 9 

Precious metals, removal of restrictions on {See also Gold and Silver) ... 19 

Premium, internal, on gold 17 

Presidency Banks, {See also Imperial Bank of India) 

— , amalgamation of . , 30 

■ > bank rates of 28, 29 

^ cash balances of 28 

■ "■> exchange transactions with public at branches of . , , 19 

— , Government balances at 27, 28 

— ” ■ , Sir J, Brunyate^s Account of . . . , , . 30 
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Recommendations of the Currency Committee 18 

Reduction of created securities ......... 20 

Remittances, private ........... 9 

through Government ......... 9 

Reserve Treasuries ........... 27, 28 

32,40 

Restrictions on import of gold, removal of , 18 

— on transit of silver by rail or boat, removal of , 19 

Reverse Councils * • i 3, 9, 13-16, 

25, 26 

Rice crop, deniand for currency for 37, 38 

Rupee, bullion value of . 12 

Rupees, absorption of 36—39 

return from circulation of 39 


s 

Sales of gold . • • • • S 3 • 

Secretary of State’s transactions 

Shroffs, rat e of discount of - . . , , , , 

Silver, coinage of . 

, country in India, price of . , , , 

— , imports and eximrts of . • . • , 

, price of 

y removal of restrictions on transit of, by rail and boat 

1 small coin 

Sovereign, legal tender value of .... 4 

Sovereigns, absorption of 

> moratorium for acceptance of, at Bs. 15 . * 

— , nso of, as currency ..... 

Statistics of note circulation, caution for the nse of • • 

Sterling Bills (see Reverse Councils) .... 
Sterling securities in Paper Currency Reserve, revaluation of 
— ^ gales of 


. 17, 18 

26 
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89 
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9, 10, 11 
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38 

41, 42 

► 20,24,27 

. 19,26,27 
32 


Supply Bills, rates for 
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